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Oklahoma Gas and 
Electric Company 


First & Refunding Mort- 
gage 6°, Bonds, Due 1941 


Largest electric and gas utility in 
Oklahoma. 


Secured by first mortgage on large 
part of property. 

Gross Earnings of system increased 
98% and Net 153% in last five 


years; Net for 12 months ended 
October 31st show 37.99% gain. 














Cities Service Co. 
Gold Debenture Bonds 


Assets are equal to more than $5,500 
for each $1,000 bond outstanding. In- 
terest requirements were earned six 
times over in the year ended Septem- 


ber 30, 1923. 


Denominations of 


YIELD OVER 6.70% $10, $50, $100, $500, $1,000 


Ask for circular BI-222 


H. M. Byllesby and Co. 


INCORPORATE 


Now Yielding Over 712%, 


Send for Circular D-15 


New York Chicago SECURITIES—DEPRARTMENT 
111 Broadway 208 S. La Salle St 
Providence Boston 


Turks Head Bldg. 14 State St. 









































GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FrnanciAL Worip ReEsEARCH BuREAU Facts will be brought out that are not usually given 
will prepare a special report for you on any secur- in a company statement. 
itv, listed or unlisted, issued in any part of the c : 
world. It will not be a mere opinion or generaliza- b — such Pag Special np au ie 
tion, but a comprehensive presentation giving every ic able to gerd me h og? ow Il —_ cage _— 
fact about the security that a stock or bond holder etermine whether to hold, to sell, to buy more. 
should know. The figures will be interpreted and A small charge will be made based on the amount 
analyzed for you with particular reference to future of your investment. Our answer to the coupon 
possibilities, and their meanings clearly explained. below, however, will cost you nothing. 

Se ee, 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 


ee ee ee Be ee ee er ee ee eee ee ee ee Company 


and state when you can have it ready for me. 
Name 
Address 
City 


State . 
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New Issue 


Co., Inc. 


Subscriptions having been received in excess of the amount of the offering, this advertisement appears as 
a matter of record only 


$15,000,000 
Commonwealth Edison Company 


CHICAGO 
First Mortgage Collateral 5% Gold Bonds, Series A 


Dated July 1, 1923 


Due July 1, 1953 


Price 921/2 and Interest, Yielding over 51/2% 


Interest payable January 1 and July 1 without deduction for the Normal Federal Income Tax 
now or hereafter deductible at the source not in excess of 2%. Coupon bonds in denominations 
of $1,000, $500 and $100, registerable as to principal, and in fully registered form in denomina- 
tions of $1,000, $5,000 and $10,000. The Company will reimburse the holders of Series A 
Bonds, if requested within 60 days after payment, for the Pennsylvania Four Mill Tax, for 
the Connecticut Personal Property Tax, not exceeding four mills per dollar per annum, and 
for the Massachusetts Income Tax on the interest not exceeding 6% of such interest per 
annum. Application will be made to list these Bonds on the Chicago Stock Exchange. 





For detailed information regarding these Bonds, attention is directed to a letter of Mr. Samuel 


Insull, President of the Company, from which the following is summarized: 


THE COMPANY: Commonwealth 


Edison Company, serving electrical 
energy, practically without competi- 
tion, to the entire City of Chicago, 
with a population of over 2,800,000, 
is one of the largest electric generat- 
ing and distributing companies in 
the world. 


SECURITY: These $15,000,000 of 


Bonds constitute the initial issue un- 
der the Mortgage of the Company 
dated July 1, 1923, and before their 
issuance there will be pledged under 
the Mortgage $15,000,000 in princi- 
pal amount of the Company’s First 
Mortgage Gold Bonds. Upon re- 
lease of the Company’s First Mort- 
gage these bonds will be secured by 
a direct first mortgage lien. 


EARNINGS: For the year ended De- 


cember 31, 1922, gross earnings were 
$43,795,520.63: net, after total ex- 
penses, including amortization, de- 
preciation, etc., available for inter- 
est on the Company’s funded debt, 


$9,324,596.78 as compared with the - 


annual interest requirements on the 


total funded debt, including this is- 
sue, of $3,798,700. Earnings for the 
calendar year 1923 will be the larg- 
est in the Company’s history, gross 
and net earnings showing an approx- 
imate increase of 14% and 12% re- 
spectively over those of 1922. 


STOCK EQUITY AND DIVI- 


DEND RECORD: The Company’s 
outstanding capital stock has a mar- 
ket value, as indicated by present 
market quotations, of over $90,000,- 
000. It and its principal predeces- 
sor, Chicago Edison Company, have 
paid dividends since 1889 without 


interruption, the present rate being 
8%. 


MANAGEMENT: The Company is 


managed by experienced public util- 
ity men, whose ability, as econom- 
ical and efficient operators, is evi- 
denced by the successful manner in 
with the severe test of the war and 
post-war days was withstood without 
an increase in rates or a decrease in 
dividends paid. 





Subscription books will be opened at the office of Halsey, Stuart & Co., Inc., New York, at 9 
o'clock a. m., Tuesday, December 18, 1923, and may be closed without notice. The right 1s 
reserved to reject any and all applications and also, in any case, to award a smaller amount than 


applied for. 


These Bonds are offered for delivery if, as and when accepted by us, and subject to the approval of counsel. 
Definitive bonds will be ready for delivery on or about December 28, 1923, at the office of Halsey, Stuart & 

All statements herein are official or are based on information which we regard as reliable, and while 
we do not guarantee them, we ourselves have relied upon them in the purchase of this security. 





HALSEY, STUART & CO. 


INCORPORATED 








14 Wall Street, New York 


CHICAGO NEW YORK PHILADELPHIA BOSTON 


. Phone Rector 6340 


DETROIT MILWAUKEE ST. LOUIS MINNEAPOLIS 
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The Financial World was established to diffuse the truth abeut invest 





and will continue to do so confident in its belief that as long as it ag te thie ‘acal it can = upon eS 


support of the investing public. 
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The Trend of Things 


@ As the OLD YEAR draws near to its close, evidence supporting an OPTI- 
MISTIC OUTLOOK for the NEW YEAR becomes more and more impressive, 


@ The week’s political sensation has served to inspire the FINANCIAL DIs- 
TRICT with greater confidence; assures powerful backing for constructive 
measures in WASHINGTON; 


@ Moderate buying by wholesale and retail merchants and other buyers is a 
sign of encouragement; it means extension of reasonable prosperity, 


@ Well-protected PREFERRED and COMMON SHARES, selling on a basis to 
yield better than seven per cent, are attractive to BUY and HOLD. 


S we approach the eleventh hour of 
A 1923, the prospect for continuation 

of prosperity through 1924 be- 
comes more and more encouraging. There 
is nothing in the financial, industrial, or 
business situation to justify even momen- 
tary pessimism. And there is everything 
to justify discrimination, confident pur- 
chase of securities with a view to collect- 
ing profits several moons from this mo- 
ment of writing. 


Press dispatches brought to the news- 


papers of the country this week a state- 
ment credited to Henry Forp, perhaps 
one of the most unique industrial leaders 
of the twentieth century. It was political 
news, but it also had an important bear- 
ing on the financial markets. 


The entrance of Mr. Forp in the Presi- 
dential race would have complicated mat- 
ters considerably. There would have been 
influences so far as the stock and bond 
markets are concerned as a result. They 
would have been psychological, it is true. 


But they probably would have been po- 
tent just the same, as such factors gen- 
erally are. 

The Administration at Washington, 
leaving political considerations aside, has 
outlined and stands for a constructive pro- 
gram. The decision of Mr. Forp to back 
Mr. CooLmpcE assures a powerful adherent 
to polities contemplating tax reduction, a 
fair deal for the railroads, and like con- 
structive measures. 


But, whether the news regarding Mr. 
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Forp is merely political or not, the fact 
remains that the financial district has inter- 
preted it as a bullish factor. Sentiment 
consequently has improved. 


Then there was the definite agreement 
in Congress to give the Mellon tax reduc- 
tion program right of way ahead of the 
soldiers’ bonus proposition. Unfortunately 
for many politicians who doubtless would 
like to do their bit toward lifting the ban 
against free employment of capital for 
industrial and business expansion, com- 
mitments have been made to the folks 
back home on the bonus question. There 
must be political gestures, as part of the 
game of politics. But the public wants 
lower taxes, and what it wants, it should 
get. 

* * * 


AVORABLE factor Number Three is 

the unmistakable evidence that the 
country is going about its business in a 
quiet, determined and sane manner. It 
is not acting foolishly; in danger of losing 
its head. 

For example: wholesale buying is not 
rushing the seller off his feet and shelves 
are not being loaded with goods which, as 
happens when buying is too feverish and 
inventories too large, only collect dust ul- 
timately, while the cash drawer gets bare. 

One of the best arguments for a con- 
tinuation of prosperous’ conditions is the 
fact that big orders are not being placed 
for future. delivery. A sort of hand-to- 
mouth policy rules. And that does not 
mean that there is reason for pessimism. 

That sort of buying is what makes for 
more reasonable and more lasting pros- 
perity, and staves off business depression, 
which comes with overstocking. 


This department has communications 
from big men in different industrial lines 
which contain the same thought—next year 
may not be a boom one, but it promises to 
be a truly prosperous one, with profits 
good and everyone enjoying a reasonable 
share. 


That should be good and sufficient rea- 
son for buying preferred stocks that are 
showing earnings considerably in excess 
of dividend requirements and are quoted 
on a high yield basis. 

Good, well-protected stocks, preferred 





© Kirby, 


The World. 
Weighing Them 


and common, which are selling to yield 
above seven per cent, besides being sound 
investments, are mighty attractive as spec- 
ulations. That applies particularly to the 
senior shares of railroads and public utili- 
ties. 

Transportation has reached a maximum 
of efficiency because of improved physical 
and financial condition. That means that 
wholesale and retail buyers can get what 
they want, when they want it, which in 
turn means steady volume of business for 
the railroads. And demand for service of 
public utilities is growing every day, 
meaning better profits for the utilities. 

2 

66 NE of the best things about the for- 

eign situation,” remarked one of 
the ablest and soundest thinking ob- 
servers this week, “is the failure of the 
worst to happen. That old saw about our 
worst troubles being the ones that never 
happen seems to be axiomatic, although 
too few realize it.” 

In our opinion, while there are sides of 
the foreign picture which are difficult to 
understand, generally speaking improve- 
ment is pronounced. Of course there is 
certain to be a “flare up” now and then. 

But the significant fact right now is that 
Europe is taking large amounts of our 
raw materials. 

Europe probably will have its little fam- 
ily rows, may relegate kings to the ob- 
scurity of exile now and then, but the 
people of Europe must live. The news, 





so far as this country is concerned, in 
connection with European economic re- 
generation, is as favorable as can be ex- 
pected, 

The time is not particularly propitious 
for the purchase of foreign securities. 
But the prospect of readjustment in 
Europe, paving the way for establishment 
of mutually helpful commercial inter- 
course between the United States and 
Europe, is bright enough to make some 
securities which will profit by the clearing 
up of the situation attractive. 

* * * 


ASIC conditions, then, are sound. 
That is the vital factor which inves- 
tors must concentrate upon in approaching 
another year. Money and inventories are 
in a favorable position. They could not 
be much better. The country needs bil- 
lions of dollars worth of new buildings 
of all kinds, and they must be built next 
year, That means continued employment 
all round, and special advantage for the 
still industry, and the copper industry. 
For a short while railroad car loadings 
probably will not be very large, compara- 
tively speaking. But that does not mean 
anything, because they never are particu- 
larly heavy at this season of the year. 


* * * 
ERTAIN maladjustments are to be 
found in the industrial situation. 


But there is an element of doubt as to 
whether or not many of the conclusions 
based upon apparent conditions have been 
too pessimistic. 

However, it is admitted that the oil in- 
dustry has not completed its readjust- 
ment and the solution of its problems, 
and that the rubber industry must go 
through considerable change before it is 
ready to trend forward. 

But whatever remains to be done to 
bring the unsatisfactory industries in line, 
we feel confident the net result will be 
stronger units in our national industrial 
structure. 

We would suggest, in view of the need 
for some adjustment that investors con- 
fine present commitments to rails and to 
well-selected groups where there is a 
minimum of necessity for readjustment 
and where the problem of over-productive 
capacity is not pressing. 
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Highlights for the Week Ending December 21, 1923 
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The Market Spotlight 


ANKERS are optimistic on this re- 
moved eve of Yuletide. 
son is, 


Their rea- 
they are encouraged by the in- 
crease in funds that are going into in- 
dustry, by more activity in the commer- 
cial paper market, and gains in bank 
loans. 


@ And they believe the public at least is 
getting the truth of current conditions 


fixed in its mind, which is the desired ba- 
sis for continued prosperity. 


@ Earnings of the electric power indus- 


796 


try this year wil! smash all records, ac- 
cording to the statisticians. Stocks of 
such companies are in active demand, and 
are trending to higher levels. 


@ The stock market continues to gain 
ground. Standard as well as_ specialty 


issues have advanced substantially this 
week. 


@ Favorable trade news is helping the 
steel stocks. 


@ And improved conditions in the petro- 
leum industry are helping to firm up the 
undertone for the oil stocks. 


@ The important fact in the present rail- 
way situation is the lead which is being 
maintained by the carriers in freight load- 
ings over former corresponding periods. 
@ Earnings of railroads make values, 
stockmarketwise, when traders are not 
lured from actualities by fears; that is 
why rail stocks toward the close of the 
week were conspicuously strong. 


@ A moderate rise in the Bond Market 
seems probable in the coming month, so 
that recent declines should provide un- 
usual opportunity for discriminating buy- 
ers. 
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; @| To my subscribers and many friends 
x of THE FINANCIAL WORLD I wish 
‘ a Merry Xmas. 
; @ So does my entire staff. 
ry q In wishing them the season’s greeting 
I feel there is a genuine cause for the 
X expected good cheer the Yuletide has 
9 in store for us. 
- @] For have we not— 
; been blessed with prosperity— 
x are we not in the midst of plenty 
; —do we not face the coming 
& year with confidence—could we 
‘ expect or ask for more? is 
y @| Thus fortunate let us not forget those ; 
x less so and that a Xmas is made im- hs 
measurably more cheerful from the ; 
greater joy of giving. ds 
di Sib, 
Editor and Publisher Rt 
: THE FINANCIAL WORLD % 
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Putting the Tire Stocks Under 





finished tires which the industry ac- 

cumulated in its over-estimate of the 
needs of consumers will be liquidated early 
in 1924. That does not mean, however, 
that the surplus carried over into the new 
year will be normal. It is more likely 
to be abnormal. 


Pitsisiea ti the heavy stocks of 


The important point is, notwithstanding 
the record-breaking sales which have been 
made in the concluding months of the 
year, the tire industry as a whole is not 
making money. The margin of profit is 
woefully small. 

In other words, although aggregate sales 
for the final quarter of 1923 have surpassed 
previous records, the net earnings are al- 
most certain to be disappointing. 

The first half of this year was fairly 
satisfactory for the bigger companies. But 
few of the producers will be able to make 
a very satisfactory showing for the last 
half of the year. In fact, it is altogether 
likely that most of the companies will be 
compelled to report a loss as the result of 
operations in the last half. 


The tire industry has an estimated pro- 


S20 





duction capacity of 60,000,000 casings a 
year. Production tor 1923, it is estimated, 
will be about 40,000,000 tires, which prob- 
ably will be about a million casings in 
excess of the number consumed. 

There are something like 150 active 
manufacturers of pneumatic casings in this 
country; which is considerably more than 
are necessary adequately to meet the re- 
quirements of automobile manufacturers 
and users of tires. One conclusion only is 
possible from that state of affairs; only the 
fit will be able to survive the readjustment 
which is in process. 


Profit Margins 


About 38 of the 150 active manufac- 
turers of tires in this country at the pres- 
ent time are operating at a loss, and only 
a comparatively small portion of the re- 
mainder can describe current net earnings 
as a satisfactory margin of profit. 

That state of affairs, of course, is not 
a healthy one. It simply means that a 
number of the conipanies now engaged in 
the production of pneumatic casings are 
destined for the scrap heap. 

Recently a commentator on conditions 
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---TIRE STOCKS ON HAND (Monthly) 
—-— TIRE PRODUCTION --- (Monthly) 
(See scale at right in millions 


@ About 38 of the 150 active 
MANUFACTURERS OF TIRES 
in this country at the pres- 
ent time are operating at a 
loss, and only a compara- 
tively small portion of the 
remainder can_ describe 
current net earnings as a 
satisfactory margin of 


profit. 


By MARTIN WADE 


said that “the large increase in automobile 
registration during this year, and the bright 
prospects for 1924 in this industry, in the 
Opinion of executives, msures enough 
business to go round next year.” 


The commentator mentioned intended to 
inspire confidence in the outlook for the 
industry—an element which apparently is 
lacking, judging by the action of tire 
stocks of late. But the statement quoted 
was a sugar-coated pill with a bitter filling. 
In another part of his review the writer 
stated that: 


“The price situation is admittedly un- 
satisfactory and profit margins are small.” 


One is compelled to inquire—of what 
particular profit is it to have enough 
“business to go round” if prices are un- 
satisfactory and profit margins small? 


Such statements as those above quoted 
are misleading. One thing which seems to 
have been entirely overlooked in the past, 
and generally is a factor resulting in mis- 
takes in the purchase of securities, is that 
the majority are inclined to be en- 
couraged by volume of sales. 

Snap judgment would interpret the 
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Tire Statistics That Tell a Story in Their Own Way 
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plished important readjustment to 


date. 


« But, as in the case of the oil 


try, the correction of evils and the 
solution of problems still is some 


distance from completion. 


€ Low stock prices are not always 
indicative of bargains to be had. 


€ Read Mr. WADE’S analysis 
tire companies. 
some interesting data. 


e 


growth in volume of business done which 
is being reported by the tire makers as a 
bullish factor, and purchases of securities 
would be predicated on that factor. The 
truth is that the real factor in the situation 
is bearish. 


It is clearly indicated that, as the margin 
of profit, even where it is highest, has been 
narrow in the past six months, and there 
s no immediate promise of a material 
change for the better, a sweeping read- 
justment in the industry is imperative. I 
have stated that a number of the smaller 
and unprofitable units are destined for the 
scrap heap. The ultimate result of such 
a readjustment beyond question will be 
general strengthening ot the industry. 


There are too many producers at present 


and, as long as that condition prevails 


He brings out 


the Glare of the Headlights 
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indus- 


of the 


there will be too little profit for most com- 
panies to make the general run of tire 
securities attractive. 


Considerable progress undoubtedly has 
been made, and is being made, in the in- 
dustry. But there still are problems un- 
solved. A real recovery for the industry 
must await the solutions. In the meantime, 
it does not seem reasonable to anticipate 
any bullish activity in tire securities. The 
only possibilities that are worth consider- 
ing, or that it will pay to consider, are the 
long-term ones. 


Abnormal Carry-Over 


It is not sufficient that inventories now 
should be at their lowest level for 1923. 
That lowest level still makes certain an 
abnormal carry-over. 


CS 


\ 


It is significant, further, to know that, 
in the face of record production and sale 
of automobiles, both the tire and the oil 
industry should be in their present posi- 
tion. There was an identical error in the 
two industries. Both over-estimated pros- 
pective demand and consumption, and 
built up an excess of inventories. Both 
will enter 1924 with a larger carry-over 
than should be taken into the new year. 

And in both industries there must be 
worked out a process of elimination which 
is the sole means to stability and a satis- 
factory earning power for the units en- 
gaged. 

It seems to be more or less of an 
anomaly that the two industries which 
virtually were made by the automobile in- 
dustry should be in their present circum- 

(Please turn to page 819) 
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A—First Quarter. B—Half Year. 


Essential Statistics of the Seven Leading Tire Stocks 


Latest 1923 Range Recent Below Yield Guenther’s 
Company Earnings High Low Price High % Rating Outlook 
Uy, Se B-2.44 64% 30% 38 | pyre ae ee C Fair 
Kelly-Springfield ...................--.---.--- 25 62% 20% 32 30 intr C Uncertain 
AC EE Sk Nil 11% 1% 3 8 auth D Poor 
DORRIT > csp cssnsicqietinsintasaecicrinencnnstionn B-2.86 41% 17% 23 foo” Re, C Fair 
E Lee Rubber o.cecccsccceneeeeceeeee A-59c. 314 11% 14 ee eae C Fair 
| Fisk Rubber ................ ei os B-1.26 16% 5% 8 8 in D Poor 
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The Rise of Chain Store Stocks 


o AVERAGE PRICE 


CHAIN STORE 
STOCKS * SALES 


F there is any doubt in your mind 

about the economic prosperity of the 

general public, just take a look at the 
reports of sales and earnings of the chain 
stores for 1923. Remember, the cus- 
tomers, or the patrons, of the chain stores 
pay cash for what they purchase. 

At least three of the largest chain store 
companies will close their books for 1923 
with the largest sales total ever reported 
by them for twelve months’ business. The 
others, for the most part, will report sales 
in excess of those for 1922 and 1921, and 
comparing favorably with the totals for 
the boom years of the post-war era. 

The once lowly “five-an’-ten” in the first 
nine months of this year did a business 
that exceeded anything they have been able 
to show for a corresponding period in 
their lifetime. From a position as humble 
vendors of merchandise to the proletariat, 
they have attained dignity as retailers to 
the more exacting bourgeoisie, and have 
continued to hold their original clientele 
who today are in better circumstances 
than ever before. 


Record Business 
And the best months of the year still 
must be reported in full, so that the grand 
total probably will represent a remarkable 
and record-breaking volume of business. 
The investor who has been able to keep 
his mind and eyes off the oil stocks, and 
who has been content with the opportuni- 
ties afforded by the securities that repre- 
sent equities in less volatile enterprises, 
certainly has nothing to complain of in 

the stocks of the chain stores. 


It is mighty interesting, for example, 
to note that, in the depressed and discour- 
aging stock markets of the earlier part of 
this year—from March to and including 
the month of June—chain store stocks 
maintained a steady upward trend. And, 
during the third quarter of the current 
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AVERAGE 
11 CHAIN STORE STOCKS 
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prise is 


year, when averages for all stocks showed 
a narrow price movement, chain store 
stocks added to their gains consistently. 
By and large, I think that it is obvious 
that the chain store securities have dis- 
counted rather extensively the splendid 
progress and outlook for the future. 
The stock market has set an appraisal 
upon chain store stocks that is substan- 
tially higher than any previously made, 
and that is fully 7 per cent above the high 


e 


@ One of the most remarkable records 
of expansion in AMERICAN enter- 


that afforded by the CHAIN 


STORE systems; 


@ And the SECURITIES of these sys- 


tems have shown a marked advance 
in price quotation, even when the 
rest of the market has been dull or 
depressed; 


@ Has the 
counted what is in prospect? 


PricE RISE fully dts- 


r 


By TOWNSEND A. McCLELLEN 


average level reached by the stock market 
as a whole when it attained its peak in 
March last, 

There is a powerful appeal in the stocks 
of chain stores to the bona fide investor 
as well as for the person who has specu- 
lative inclinations. One factor in that ap- 
peal is the relative stability of the business 
of such companies. And there is the fea- 
ture that the stores have proved them- 

(Please turn to page 816) 














Chain Store Sales 
November and Eleven Months 1923 
1923 1922 Increase 

S. S. Kresge: 

IE 2 cenisithiinnssespsinainieaielh $7,507,746 $6,313,045 18.92% 

| 6B A ERs Sea 68,771,272 54,676,249 25.78% 
F. W. Woolworth: 

SS A 17,283,437 14,835,042 16.50% 

hae ee re ee 160,809,417 139,849,418 14.99% 
S. H. Kress: ‘ 

Te ae 2,768,985 2,580,283 7.30% 

ESET ee 28,043,142 25,170,337 11.40% 
McCrory Stores: 

NN i csecnccinindsinsincehle 1,827,405 1,584,585 15.32% 

ee ae a 17,785,849 14,102,775 26.12% 
J. C. Penney: 

EEE OE 7,196,263 5,176,791 25.87% 

I ie iis snitch 53,714,296 42,738,666 25.67% 
Jones Bros. Tea: 

ES a 1,922,667 1,448,173 32.77% 

I i ccietctuiaiias 18,826,380 15,709,995 19.84% 
G. R. Kinney (Stores) : 

ES Ee 1,336,734 1,173,317 13.92% 

as 10,565,399 15.49% 
Melville Shoe Corp.: 

0 ree eee 593,850 395,218 50.28% 

ES en 5,507,997 4,172,353 32.00% 
W. T. Grant: 

ee, EE IRE eS 2,052,284 1,613,388 27.20% 

ee me 15,608,885 11,387,648 37.08% 
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@ The Prize Winning Story for December 


The Rights of Common Stockholders 


Ye 


‘4 


« Who is to be held accountable for the treatment 
STOCKHOLDERS receive from their representatives, 


THE DIRECTORS? 


« The usual “spineless” attitude assumed by the 
STOCKHOLDEER does not encourage any other con- 


sideration; 


€ Could not the STOCKHOLDER be made an asset to the 
company rather than a “necessary evil” as he is 


now considered, 


« Mr. PENFIELD’S prize contribution offers a field of 
thought for you, MR. STOCKHOLDER. 


T HE most spineless creature that 
crawls,” is the way a prominent 
corporation attorney classified the 

stockholders in America’s corporations. 

He was referring particularly to those 

companies which were in process of re- 

organization. 

I wish to call attention to those com- 
panies which have been very prosperous 
but which have not adequately shared that 
prosperity with their stockholders. Here 
the stockholder has been equally “spine- 
less” and probably because the case for 
him has never been clearly made out. 

If we start with the assumption that the 
average man buys stock for dividend re- 
turn during his lifetime (and not for the 
benefit of his grandchildren) and we re- 
member that the real owner of the prop- 


By A. C. PENFIELD 


erty is the common stockholder and that 
the directors of the corporation are his 
hired servants it becomes obvious that the 
stockholder has great power in a corpora- 
tion—if he exercises it. 


Stockholders’ Handicaps 


The directors on the other hand are 
more likely to consider the status of the 
bondholders or individual large stock- 
holders or the personal ambition of erect- 
ing an enduring monument to their direc- 
torial genius. This is done by withhold- 
ing from the stockholder the reasonable 
dividends to which he is entitled and put- 
ting the earnings back into the property 
and thus fortifying the position of the 
bondholders and also of fortifying the 
future position of the property itself. Con- 








servatism is all right, but it can be carried 
to an extreme. 

It is always easier to discuss specific 
cases than to deal in generalities. There 
are a number of outstanding instances, 
Take, for instance, the recent mandate of 
President VAucLaIn of Batpwin Loco- 
MOTIVE Works, a company that is ex- 
pected to earn around $30 a share in 1923: 
“We have 200,000 shares of preferred 
stock and 200,000 shares of common stock. 
Both will remain as they are. There is 
to be no readjustment of this present 
capitalization. There is. to be no stock 
dividend. Neither will we pay any extra 
cash dividend. Our stockholders will get 
their 7 per cent dividend but no more.” 

I, of course, do not know how the 7,000 

(Please turn to page 820) 








Ten-Year Record of Three Prospective Corporations . 


Average annual earnings per share common—1913-1922........ 
1923 earnings per share (estimated) 
10-year average dividends per share 


1923 dividends per share 


Ditto per share common ............ 


Cash and marketable securities as of Dec. 31, 1922......0000.... 


Atchison, Topeka 

J & Sante Fe 
$12.02 
14.00 
6.00 
6.00 
84,528,000.00 
38.0 





Gain in surplus 1913-1922 


Amount per share common ... 


180,985,000.00 
80.90 








*Includes $15,800,000 patents and good will written off in 1917. 


Baldwin U. S. Steel 

Loco. Works Corporation 
$19.04 $16.22 

30.00 15.00 

2.60 7.00 

7.00 5.25 
23,238,000.00 271,811,000.00 
116.00 53.00 
*33,150,000.00 434,240,000.00 
*166.00 85.00 
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Kelly Springfield’s Outlook 









@ What are the prospects for dividends on the common stock for 1924? 
Does the revival in business hold out any encouragement? 


@ In 1922 KELLY SPRINGFIELD TIRE earned 25.01 per cent on its junior 
stock. It is not going to do as well this year because of the price cutting 


war. 


@ It is well to look into 1924 for some indication of the prospects, which 
this analysis attempts to do for THE FINANCIAL WORLD’s readers. 


ket places on KELLY SPRINGFIELD TIRE 

stock the past has been more glorious 
than the promise of its future. Such is 
the impression produced by making con- 
trasts. In 1920 Kerry SprINGFIELD com- 
mon touched its peak of high prices when 
it sold for 152%4 a share. This was at a 
time when the post-war inflation period 
was on and the unusual demand it pro- 
duced for commodities resulted in an opti- 
tistic miasma the like of which probably 
will not be seen again for many years to 
come. KELLY SPRINGFIELD common is 
now obtainable around $30 a share—ap- 
proximately one-fifth of its maximum 
quotation. 


[: the light of the value the stock mar- 


Value of Shares 

Even at this figure Kelly Springfield is 
not selling at a discount for its par value 
is $25 a share. Though at present no divi- 
dends are being paid on the stock it is 
selling at a premium of 20 per.cent. There 
is a reason why it should be selling out of 
line with the majority of non-dividend 
stocks and that is because the shareholders 
have confidence in the company’s future, 
which faith receives substantial support 
from the good earnings reported last year. 

In 1914 Kerry SprincFietp first pre- 


By LANDON C. GATES 


ferred sold for $145 a share due to the 
fact that there had accumulated 83 per 
cent in back dividends which were paid by 
an issue of 7 per cent convertible preferred 
stock all of which has been since retired. 
The 6 per cent preferred sells around 75 
and yields 8 per cent. The second pre- 
ferred 8 per cent stock sold for $228 a 
share in 1914 but is now quoted for $86 
a share. The second preferred, because 
of the high dividend it commands can be 
considered an attractive speculative invest- 
ment for the business man since it pro- 
duces a good yield—9.3 per cent per 
annum. 
Dividend Position 

Had it not been for the loss sustained 
by the company in 1921 when the business 
fell $1,479,928 short of the right side of its 
operating ledger it could readily have re- 
sumed dividends on its common stock on 
which $25.01 per cent was earned. But 
the year’s profits were sensibly devoted 
to replenishing the surplus. It may have 
been also that the directors of the com- 
pany were unwilling to declare a dividend 
on the stock in the midst of a price war 
among the tire companies until they could 
determine to their satisfaction its effect 


on the company’s business and get a line 
on how long it might last. 

However this price war has not been 
as disastrous as it was at first feared it 
would be when the Firestone Tire & Rub- 
ber Company fired the first gun earlier 
in the year, judging by the annual report 
of that company which has just been is- 
sued. While it shows profits of $6,104, 
992 for the year compared with $7,018,136 
for the previous year it also indicates an 
increase in tire sales of 20 per cent over 
1922. We must judge from these figures 
that. price cutting has not been without its 
stimulating effects so it is not without its 
advantage. 


Rate of Profits 

Should Ketty Sprincriecp Tire succeed 
in maintaining the ratio of profits it has 
been able to show for the first quarter 
of the year the full twelve months ought 
to bring the net profits on the common 
stock to over 12 per cent per annum. The 
company produces a good tire and its 
products are popular with motorists. It 
is also a progressive corporation. This 
conclusion is confirmed by the steady ex- 
pansion in its gross earnings which have 
grown from $2,201,762 in 1914 to $12- 
531,379 in 1922, whereas the net turnover 














Kelly Springfield’s New Plant at Cumberland, Maryland 
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_during the same period has increased from 
$1,193,544 to $3,144,549. 

KELLY SPRINGFIELD Trre’s capital struc- 
ture can be considered on a conservative 
It consists of $3,037,100 first pre- 
ferred 6 per cent cumulative stock, $5,- 
444,700 second 8 per cent cumulative pre- 
ferred and $9,096,003 of common stock. 
To meet the dividend requirements on the 
two preferred issues calls for $618,299, a 
sum that is no drain upon the company’s 
carning power, for in 1922 the net profits, 
after deducting the dividends on the two 
preferential shares were more than four 
times the required amount. 


basis. 


One of the strong features of KELLY 
SPRINGFIELD is in its net working capital. 
It shows that the management has in mind 
the necessity of keeping the company in 
a cash position strong enough to meet any 
emergencies that might arise in its busi- 
ness. This is confirmed by the accompany- 
ing table of excess of net assets over net 
urrent liabilities : 


Net 

Current Current Working 

Assets Liabilities Capital 
1916........ $5,127,345 $350,938 $4,776,407 
1997s 6,605,499 1,198,338 5,406,961 
1918........ 9,440,120 1,019,556 8,420,564 
19193 12,225,647 670,198 11,555,449 
1920......... 14,383,206 8,986,491 5,306,715 
1921......... 10,775,715 863,594 9,912,121 
1922......... 15,588,255 1,557,401 14,030,854 


In 1921 the company sold an issue of 
$10,000,000 8 per cent ten-year notes in 
order to maintain its strong cash position. 
These notes will have been reduced by 
the end of the year to $9,000,000. It did 
this financing in order to fund over a term 
f years the increase in its current liabili- 
ies in 1920 from $670,198 to $8,986,491. 
is well to note that the net working 
ipital at the end of 1922 is greater than 
t was at any time in the company’s his- 
tory. This excellent situation indicates 
there is no necessity for the company con- 
idering its financial conditions as a bar- 
rier for the resumption of dividends on 
the common stock. If its business road is 
lear and good earnings in sight for 1924 
here is a strong probability that common 
lividends may be seriously considered. 


Plant at Cumberland 


I have heard the criticism that the com- 
iny erred in building its modern plant at 
umberland, Md., when the cost of con- 
truction was at its peak. I doubt this 
ery much. Were this factory built to- 
lay the cost would not be much less, for 
iere has been little reduction in the ex- 
ense of new construction. To look at 
his expansion from another economic 
igle it was a most sensible move for it 
is enabled the company to introduce 
iany economies in manufacturing costs. 
“urthermore the new factory is so located 
t assures the company a measure of free- 
‘om from labor disturbances. It also en- 
bles the company to concentrate all of its 
ianufacturing in its two major plants, 
(Please turn to page 810) 
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Progressives 


The Leader in I. C. C. Fight 


oe “4 ‘ 
@ Senator A. B. Cummins 


and the Rails 


@ M is conceptions 
of the /egal status 
of the RAILROADS 
and merits of the 
announced plans 
of anti-railroad 
factions have re- 
newed appre- 
hension as to the 
OUTLOOK for the 
coming year. 


@ The only conceiv- 
able object of the 
repeal or Amend- 
ment of _ the 
‘TRANSPORTATION 
ACT of 1920 is to 
bring about a re- 
duction of freight 
rates. 


@ Read Mr. GIb- 
SON’S vaews. 


By Thomas Gibson 


HE deadlock over the chairmanship 

i of the Senate Committee on Inter- 

state Commerce has revived appre- 
hension as to possible adverse railroad 
legislation during the coming year. The 
greater part of this apprehension is due 
to misconceptions of the legal status of 
the roads and merits of the announced 
plans of the anti-railroad factions. The 
proposition appears rather complicated to 
the casual observer who does not have the 
time or inclination to wade through a mass 
of legal and technical data and who has 
been bewildered by the conflicting claims 
of the various parties to the controversy 
However, if the technicalities are stripped 
away and the extravagant claims dis- 
regarded the outlook is quite clearly de- 
fined. 

To begin with, the sole object—the only 
conceivable object—of the repeal or amend- 
ment of the Transportation Act of 1920, is 
to bring about a reduction in freight rates. 
In order to effect this, two specific plans 
are proposed (1) to repeal Section 15a of 
the Act, and (2) to reopen the subject of 
valuation. 

Section 15a is the rate-making clause, 
the substance of which is merely that 
freight and passenger rates shall be fixed 
at a level which will yield a fair return 
on the value of the property used in the 
public service. The progressives have con- 
vinced their followers that the repeal of 
this section would result in lower rates. 
This is absurd, as a little reflection will 
show that it would be impossible to fix 
rates in any other way without violating 


the constitutional rights of the carriers. 
The constitution covenants that private 
property shall not be taken for public use 
without due compensation, and the Su- 
preme Court has decided again and again 
that compensation must be based on prop- 
erty value. As a matter of fact, rates have 
not in forty years been based upon any- 
thing but the Interstate Commerce Com- 
mission’s estimate of a fair return on 
value. There is no other possible basis. 
Consequently, if Section 15a were repealed, 
nothing would be changed except that the 
rich roads would no longer be compelled 
to turn over 50 per cent of all surplus 
profits over and above 6 per cent on prop- 
erty value. Here we find a _ curious 
anomaly. Nineteen of the richest roads 
in the country now have cases pending 
before the Supreme Court praying for the 
abrogation of the same section of the 
Transportation Act that the progressives 
are attacking. To paraphrase an ancient 
adage “politics makes strange bed fellows.” 

The legal and constitutionaM™ rights of 
the railroads were fully recognized in the 
President’s message. The salient para- 
graph on the subject was quoted in a 
former article but will bear repetition. 
The President said: 

“It has been erroneously assumed that 
the Transportation Act undertakes to guar- 
antee railroad earnings. The law requires 
that rates should be just and reasonable. 
That has always been the rule under which 
rates have been fixed. To make a rate 
that does not yield a fair return results in 

(Please turn to page 818) 
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Are Smelting Dividends Safe? 


pany. 


mi! : 
Wiican 





Interior of One of Four Bays in the Multiple Tank House 
of American Smelting, Built in 1916. 


NE of the most remarkable recov- 
QO: eries in earning power which will 
be admitted in evidence in sub- 
mitting proof of the substantial progress 
of 1923, is that staged by AMERICAN 
SMELTING & REFINING. Last year this 
company earned only $3.28 a share for its 
common stock after all charges and 
preferred dividends. 

Net earnings for. 1923, after payment of 
all charges and deductions, and preferred 
dividends, probably will be equivalent to 
between $8 and $9 a sHare for the junior 
stock. They should be closer to $9 than to 
$8 a share. That would be not far from 
doubie the present dividend on the com- 
mon stock. 

That record stands in the face of un- 
satisfactory conditions in the copper metal 
market and in the zinc market. It not 
alone proves that the company is able to 
operate with a maximum of efficiency, but 
also shows that the idea that AMERICAN 
SMELTING should be classified as a copper 
stock is an erroneous one. 


Earned Full Requirements 

In the first half of this year the com- 
pany earned its full common dividend re- 
quirements for 1923. And those large 
earnings were derived from plant opera- 


tion; from the smelting and refining of 
ores produced by various mining com- 
panies. The company disposed of its 


surplus copper during the first six months; 
the amount received being about the same 
as the total at which it was carrying the 
metal. 

I am making my opening in the above 

* manner because I wish to make the fol- 
lowing thoughts clear: 

First—A™MERICAN SMELTING & REFINING 
is not solely dependent upon conditions in 
the copper industry and, therefore, should 
not be classed as a copper stock. In other 
words, in estimating the possibilities for 
this stock the investor should not be in- 
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fluenced by the fluctuations in copper 
shares or the status of prices for the red 
metal. 

Second—AMERICAN SMELTING has been 
able to about treble its earning power for 
last year in the face of conditions which 
might appear to casual observation to 
have been adverse. Earnings in the first 
half of the current year were larger than 
those for the second half. But that fact 
is not regarded as important. In the 
first six months there was heavy silver 
production. Since then many of the sil- 
ver producers have found it necessary to 
shut down, because costs have risen so 
high and the price obtainable for silver 
is not a profitable one. The price of 
copper has been soft in the last half of 
the year, which has resulted in smaller 
production of the metal, and consequent 
smaller volume of smelting and refining. 

We have thus far established the fact 
that the company has accomplished a re- 
markable recovery in earning power. It 
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Mr. Michaelson thinks they are not 
only safe but that the common very 
easily could be increased. 

Smelting should be thought of as a 
manufacturing 
proposition and not as a copper com- 


and merchandising 


@ Quoted prices for the stocks are too 
low, which makes them attractive to 
buy now and hold. 
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By HOWARD V. MICHAELSON 


has brought the net per share of common 
stock back to the annual average prevail- 
ing in the past decade, which is a consid- 
erable feat and speaks well for the effi- 
ciency of operation and the diversity of 
activities. 

The next important consideration is— 
what has been done in the way of 
strengthening the financial structure. I 
recall the bitter attacks made upon the 
management by a former official of the 
company which charged carelessness and 
other evils which subsequently were proved 
to be without foundation. 

Upholding Management 

What the management has been able to 
accomplish in the way of financial re- 
habilitation in the writer’s opinion is a 
striking refutation of those who, for what- 
ever motives may have inspired their 
actions, alleged that the management 
should be deposed. 

Nearly a year ago, or at the conclusion 

(Please turn to page 822) 


Aeroplane View Showing Plant of Baltimore Copper Smelting & Rolling 
Company, a Subsidiary of the American Smelting & Refining Company. 
Monthly Refinery Capacity, 30,000 Tons. 
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turned the railroads to their owners. 

It offered to guarantee their income 
for the following six months. The Sr. 
Louis SOUTHWESTERN management 
thought they could do better by not ac- 
cepting the guarantee. As a result, in 
1920, the road reported a net of $8.74 per 
share of common; in 1921 the net was 
$9.16 and in 1922, despite the strikes, the 
net was $7.72; based on net for the first 
ten months of 1923 about $11 per share 
will be realized. No dividends have been 
paid. 

In four years the road has earned a 
net of $36 per share on the common which 
has been reinvested in the property. At 
the end of 1916 the road has a surplus of 
$6,393,000; at the end of 1922 it was 
$19,260,000. The increase in surplus is 
equal to $78 per share on the common 
stock. 


At the close of 1916 the road had a net 
working capital of $2,284,000 of which 
$1,299,000 was in cash; at the close of 
1922 the road had a net working capital 
of $5,633,000 of which $4,423,000 was in 
cash and U. S. bonds. 


Conditions Improved 

Ten years ago 300 tons of revenue 
freight were hauled in a train; now more 
than 500 tons are hauled per train. The 
physical condition of the property has 
been steadily improved by laying heavier 
rails and adding more substantial ballast. 
The equipment has increased in capacity 
and efficiency. 


I: February, 1920, the government re- 


From the foregoing rather impressive 
exhibit it would be expected that the com- 
mon stock of the road would be selling at 
substantially higher price levels than ob- 
tained when the values behind it were 
largely “water.” However, we find that 
this same common stock sold above 40 in 
1912 and again in 1920; the highest point 
reached in 1922 was $36% and the high- 
est point reached in 1923 was $36% and 
it is now around $30 compared with a 
low for 1923 of $25%4. 

With average earnings of $9 per share 
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on the common stock for the four years 
1920 to 1923, inclusive, it is logical to class 
this stock as one that has dividend possi- 
bilities in 1924. Let us take a look at 
the capital structure of the road. It is 
practically the same as in 1916. There 
has been no increase in stock and funded 
debt has increased $1,280,000. The road 
was reorganized in 1891. The funded 
debt was rather large but it was of long 
maturity and bore a low interest rate. 
Interest on, funded debt requires about 
$2,250,000 and has been twice covered on 
the average in the last four years. The 
average interest rate on the funded debt 
is about 4% per cent; there are no impor- 
tant maturities until 1932, 

The total funded debt outstanding is 
$56,000,000; this is followed by $19,893,- 
650 of non-cumulative 5 per cent preferred 


Is Steaming Up 


This road declined gov- 
ernment compensation 
at the conclusion of fed- 
eral control for the six 
months interim; 


And it earned, in 1920, 
$8.74 per share of com- 
mon stock; 


This year, it should earn 
about $11 a share; here 
is a real speculative 
opportunity. 


By PHIL MORLEY 


stock and $16,356,100 of common: stock, 
No dividends were paid on the preferred 
from the middle of 1914 until the middle 
of 1922 and the money thus saved accrued 
to the benefit of the common stock hold- 
ers. 

In 1921 the Interstate Commerce Com- 
mission filed a valuation to which the 
company took strong exception and the 
fight is now being carried to the Supreme 
Court. As the company is earning more 
than 6 per cent by far on this valuation 
and more than 6 per cent on the valuation 
estimated by Standard Statistics, the ques- 
tion of final value is rather important as 
50 per cent of the surplus above 6 per 
cent on property value goes to the gov- 
ernment. How this matter will work out 
is highly speculative and largely accounts 

(Please turn to page 817) 





THE PROSPERITY SPECIAL 

















A String of 24 Locomotives Moving in a Solid Train Over the Tracks of 
St. Louis Southwestern for Delivery, Heralding a New Industrial Prosperity 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in thts department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Hide & Leather— 
Rating “D” 


An improved tone in the leather market 
resulted in a sharp advance in leather 
stocks, including American Hide & Leather 
pid. These companies suffered from a 
sharp decline in leather prices toward the 
middle of the year, but the demand and 
the supply situation has again become stab- 
ilized. 


American Ice— 
Rating “A” 


American Ice reports earnings of $12.51 
a share on the common stock for the year 
ending October 31, 1923, compared to $18.48 
in the previous year. The regular dividend 
was declared. 


Austin Nichols— 


Rating “B” 


Austin Nichols showed a sharp advance 
during the week, and it is expected that 
some time during 1924 the common stock 
will be placed on a $3 annual dividend 
basis. Earnings have shown a distinct im- 
provement during the current year. 


Cerro De Pasco— 
Rating “A” 

Cerro de Pasco has given about the best 
account of itself of any of the stocks in 
the copper group. The situation in cop- 
per is generaly misunderstood as the sup- 
ply of the metal is very low, and any slight 
increase in foreign demand would doubt- 
less result in an advance in metal prices. 
Domestic copper consumption is very close 
to the peak reached during the war, and 


in November, surplus stocks were reduced 
by about 10,000,000 pounds. 


Computing-T abulating— 
Rating “A” 


Computing-Tabulating reached a record 
high price for all time during the past week. 
The company’s earnings are known to be 
running at a rate of double dividend re- 
quirements of $6 yearly, and an increase 
in dividend is forecast early in 1924. 
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Congoleum— 
Rating “A” 

Congoleum has had a rather spectacular 
advance since it was listed on the New 
York Stock Exchange and now a 300 per 
cent stock dividend has been declared pay- 
able December 22. This will increase the 
total of outstanding shares 960,000. Net 
applicable to the common for the first 
nine months of 1923 was nearly $7,000,000, 
and net earnings per share of new common 
were about $7 for that period. 


Corn Products— 
Rating “A” 
The recent sharp advance in Corn Prod- 
ucts has. centered interest in the dividend 


theeting in the near future, and it is ex- 


pected that an increased rate will be an- 
nounced. 


Famous Players— 
Rating “B” © 

It is probable that Famous Players will 
report net applicable to common stock 
of slightly more than $14 a share for 
1923 which is about the same as in the 
previous year. The company’s inventory 
account is very heavy but the recent shut- 
down will result in liquidation and an 
eventually stronger cash position. It is 
also expected that productions hereafter 
can be made at lower cost. It is expected 
the company will have its bank loans down 
to $3,500,000 compared to a peak of $6,- 
000,000. 


International Paper— 
Rating “C” 

International Paper rallied sharply dur- 
ing the week, more on developments ex- 
pected from the water power end of its 
business than on expectation of profits 
from its paper manufacturing activities. 
However, the worst of the deflation period 
should be behind International Paper by 
now, and 1924 should see the company re- 
gain some of its former earning power. 


International Nickel— 
Rating “C” 

International Nickel reports a gross in- 
come of $314,000 for the fourth quarter 
of 1922; $504,000 for the first quarter of 
1923; $646,000 for the second quarter and 
$746,000 for the third quarter. The com- 
pany has conducted a very active cam- 
paign to bring about new uses for nickel 
metal which is slowly bearing fruit. From 
all present indications there will be sus- 
tained increase in net income for 1924, 


Jones Bros. Tea— 
Rating “C” 

Jones Brothers passed the dividend on 
the common stock. This is not surprising 
in view of their unsatisfactory earnings 
during the first nine months of 1923. It 
is understood that earnings were unsatis- 
factory, among other reasons, because 
speculative commitments were made _ in 
coffee market which proved unprofitable 


Lorillard— 
Rating “A” 

Proposal to reduce par value of Loril- 
lard from $100 to $25 has been approved 
which will result in the exchange of one 
share of the $100 par value stock for four 
shares of $25 stock. 1923 is reported to 
be one of the best years in the history of 
the company. 


Mercantile Marine— 
Rating “D” 

Directors took no action on the dividerid 
of the preferred stock of International 
Mercantile Marine. The company is ex- 
pected to show a deficit in 1923. If the 
volume of traffic with Europe increases 
during 1924 and the Panama-Pacific serv- 
ice proves profitable, it may result in a 
somewhat better showing during the com 
ing year. 


Mother Lode— 
Rating “B” 

Mother Lode maintains its output at 
around 3,000,000 pounds of copper per 
month. The average production has been 
just about that for the past six months, 
production in November being 2,968,000 
pounds. 


National Lead— 
Rating “A” 

National Lead sold at a new high record 
for all time during the current week, and 
rumors were again revived of stock divi- 
dend, despite the fact that President Corn- 
ish some time ago stated that directors did 
not consider such action advisable. 


Savage Arms— 
Rating “D” 

Net of Savage Arms for the first nine 
months after allowing for preferred stock 
dividends was $265,000, or slightly less 
than $3 a share on the common stock. 
This is a sharp falling off from optimis- 
tic estimates made earlier in the year. 
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St. Joseph Lead— 
Rating “A” 

Among the companies to declare an ex- 
tra dividend was St. Joseph Lead, which 
now for several quarters has been paying 
25 cents regularly and 26 cents extra. 
Promise of continued construction activ- 
ity in 1924 makes the outiook favorable 
for this very important tactor in the lead 
industry. 


Westinghouse— 
Rating “A” 

Westinghouse has made an arrangement 
whereby it attains a very firm footing in 
Japan. Westinghouse has been making 
very good progress in foreign fields and 
the recent announcement of the formation 
of the American and Foreign Power Com- 
pany by General Electric, indicates that 
the two largest American electric com- 
panies are going after foreign business 
aggressively. 


Worthington— 
Rating “C” 

It is expected that Worthington Pump’s 
gross business for 1923 will show 50 per 
cent improvement over that of 1922 and 
that net applicable to the common stock 
will be around $4 a share for 1923 com- 
pared with a deficit last year. The com- 
pany is in very sound financial condition 
and from all present indications a further 
improvement in 1924 is forecast. 


Wm. Wrigley, Jr. 
Rating “B” 

The stock of William Wrigley, Jr., is 
now traded on the New York Stock Ex- 
change. There are 1,800,000 shares out- 
standing, and net for first nine months 
equalled slightly more than $3 a share. 
Dividends of 25 cents a month are being 
paid on new stock. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

An official estimate has now been made 
of earnings of Baltimore & Ohio for 1923 
and it is expected that net applicable to the 
common will be $13.74 a share, compared 
with $1.33 a share in 1922. The regular 
quarterly dividend of $1.25 was declared 
on the common stock, payable March 1 to 
stock of record January 12. 


Canadian Pacific— 
Rating “A” 

All records for moving grain were 
broken by the Canadian Pacific when 200,- 
000,000 bushels were moved between Sep- 
tember 1 and December 12. This is an 
increase of about 25 per cent over a year 
ago. The road will cover its common 


dividend with a good margin to spare in 
1923. 


Michigan Central— 
Rating “A” 
Michigan Central has declared a regular 
semi-annual dividend of $10 a share on 


December 22, 1923 





its common stock. The road is controlled 
by New York Central and is earning more 
than 10 per cent on its property valuation. 
The stock is very inactive and is quoted 
345 bid and none offered. 


St. Louis-San Francisco— 
Rating “C” 

St. Louis & San Francisco is closing 
the best earning year in its history. From 
all present indications net applicable to 
common stock will be in excess of $6 a 
share and net outlook for 1924 is decidedly 
encouraging. Interest on 6 per cent in- 
come bonds is being earned with a good 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Amer. Agr. Chem., com.......C to D 


Am, Chae Gem... CtoB 
Am. Express, com.................. B to C 
Am. Ship & Com., com......... C to D 
Atlantic Refining, com........... A to B 
Atlas Tack, com.......................C to D 
Butterick, com......................... D to C 
EEE Cees. B to C 
Duluth & Sup. Trac., com.....C to D 
Jones Bros. Tea, com............B to C 
Loose Wiles com................ ...... CtoB 
Manhattan Railway com.......Bto D 
Stromberg, com........................ Bto A 
Superior Steel com 2... CtoB 
Tidewater Oil, com................ B to C 


Tobacco Products, com......... Bto A 
Willys Overland, com........... Dto C 
Cosden, pfd CtoB 
Kelly-Springfield, Ist pfd. ...B to A 
Kelly-Springfield, 8%, pfd.....B to A 
Mket St. Ry, 6%, pfd. .......... Cto B 
Sears Roebuck, pfd................. B to A 
Willys-Overl. 7%, N. C., pfd..C to B 























margin to spare, and inauguration of divi- 
dends on preferred stock, of which a very 
small amount is outstanding, in 1924 would 
not be surprising. 


Seaboard Air Line— 
Rating “D” 

It is announced that interest will be 
paid on, Seaboard Air Line adjustments 5s, 
amounting to 2% per cent on February 1, 
1924. This is the first payment since 1921 
and will be applied on coupons number 45- 
46, due in that year. 


Union Pacific— 
Rating “A” 

Union Pacific broke sharply during the 
week on rumors that the dividend would 
have to be reduced. It is impossible to 
reconcile these rumors with facts of the 
situation as Union Pacific will earn more 
in 1923 than it did in 1922, and the outlook 
for 1924, according to President Gray is 
very promising. Union Pacific holds $21,- 
000,000 of New York Central stock, on 


which its income return has been increased 
at the rate of $420,000 yearly. Union 
Pacific will probably exercise its rights 
to subscribe to New York Central stock 
at par. 





Oils 





Marland Oil— 
Rating “C” 

Based on earnings reported for the first 
nine months and estimating depreciation 
and depletion charges, it is probable that 
Marland will show somewhere around $2 
a share earned on its stock during the 
current year. Bank loans are in excess 
of $10,000,000. Late last spring the com- 
pany attempted to do some financing by 
offering stock at $40 a share, but the mar- 
ket broke and only a very small portion 
of this was taken. It now appears that 
the company has decided to exchange 143,- 
000 shares of its stock for stock in two 
of its Mexican subsidiaries. 


Mexican Seaboard— 
Rating “D” 
Mexican Seaboard reports a deficit of 
$171,000 for the first nine months of 1923 
before depletion of federal taxes, com- 


pared with a surplus of more than $9,- 
000,000 for the same period of 1922. 


Producers & Refiners— 
Rating “D” 

More than 51 per cent of the outstand- 
ing stock of Producers & Refiners was 
tended to Prairie Oil & Gas on the basis 
of exchanging 10 shares of Producers & 
Refiners for one share of Prairie. Prairie 
elected to accept all of the stock offered 
and deposit certificates can now be ex- 
changed. Meanwhile, those who did not 
deposit see their stock quoted at $30 a 
share, whereas deposited certificates are 
selling around 22. 


Sinclair— 
Rating “C” 

In common with most of the oil stocks 
Sinclair showed a firm tone during the 
week which was largely accounted for by 
the very sharp decline in production in the 
Powell field of Texas. Production in this 
field reached a peak of 315,000 barrels in 
the week ending November 10 and it de- 
clined to 93,500 barrels in the week end- 
ing December 15th, and it is largely the 
decline in this field which accounts for the 
fact that production in the country for the 
first time in a long while dropped below 
the 2,000,000 barrel mark. Crude oil 
stocks increased by more than 5,000,000 
barrels during the month of November, 
and since December 5 when pipeline com- 
panies began taking 100 per cent produc- 
tion, drilling was resumed or started on 
710 wells in the mid-continent fields. The 
oil situation appears to be clearing up 
somewhat, but early in 1924 it is probable 
that a number of very unsatisfactory re- 
ports will be issued. 
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By THE OBSERVER 


Any effort on the part of the radi- 

Mellon’s cals in politics of the type of SHip- 

Strong STEAD and MacNus JOHNSON to 

Wall brand Secretary MELLON’s proposed 

cut in taxes a scheme to let his rich 

friends escape just taxation will fall to pieces when his 
plan is analyzed by the cold facts. 

It does not cater to the rich, but favors the great 
bulk of the taxpayers, those individuals whose earned 
incomes average less than $4,000 a year. MELLON pro- 
poses to relieve them of the normal tax and it is not 
until incomes cross the $10,000 level per annum that 
a vurtax will be assessed. 


Inquiring further into the Secretary’s tax program, 
it is discovered it plans to abolish the tax on telegrams, 
telephones, the radio and on moving picture theatre 
tickets. By no stretch of the imagination can these 
things be considered the luxuries of the rich. They 
provide the conveniences and amusements of the 
masses. 

Such irrefutable evidence as this of the Secretary’s 
desire to alleviate the burden of taxation for the rank 
and file of our population is the strong wall of defense 
with which he has surrounded himself to withstand 
allegations of any inclination to favor the rich at the 
expense of the poor. 

When their purse is affected people can be depended 
upon to realize the benefit from reduction in taxes 
without having to be told of it. The reaction through- 
out the country to Mellon’s tax lowering scheme indi- 
cates the public is appreciative of his idea, which vir- 
tually puts money into their pockets and they are not 
going to permit any political buncombe to rob them of 
this benefit without holding those responsible for its 
failure accountable. 


When it comes to the handling of 

Gevernments his capital the investor is fully 

Should Also within his rights in demandtng such 

Comply essential details as would satisfy 

him that he is not engaging in any 

undue risks and not even Governments should be above 

compliance to this regulation. The observance of this 

fundamental principle has been one of the chief claims 

of the New York Stock Exchange to justify its neces- 
sity to the public as a market for securities. 

The Exchange’s insistence on the filing periodically 
by applicants, who, wish to list their securities of full 
and reliable financial information pertaining to earn- 
ings and financial conditions is what discloses facts 
upon which the public can intelligently invest its cap- 
ital. This form of essential publicity has removed to 
a large extent from our financial operations the “caveat 
emptor” sign or warning that the buyer takes all the 
risk. 


The suggestion is now advanced by the President 
of the Exchange that Governments also should be com- 
pelled to submit periodically information which would 
enlighten investors regarding the status of their bonds 
and, while it meets with the approval of investment 
bankers, some of them seem to think it would prove 
difficult to secure the adoption of this regulation. This 
doubt is largely predicated on the theory that Govern- 
ments would regard it as a reflection upon themselves 
to have to submit to the rules and regulations of any 
Exchange. 


As the Exchange is a law unto itself it should not 
allow any such scruples to interfere with its duty to 
the public. If Governments cannot realize this right 
of investors their securities should be kept out of its 
listings, especially since it is a known fact that many 
of them are indifferent to keeping their budgets within 
their taxable incomes. 

This suggestion of President CRoMWELL by all means 
should be adopted. 


Contrasting the status of preferred 

Status of stock of the present period to what 

Preferred it was in 1893, which inaugurated 

Stocks an era of consolidating allied indus- 

tries into large combinations, or 

trusts, as they were then styled, we cannot help but be 

impressed by the remarkable transition through which 
they have passed in the interval. 


In their earlier years the preferred stocks were as 
active in the market as were the junior stocks or cor- 
porations. While they commanded higher prices it 
was only because of their prior ca!l on earnings for 
dividends, and not because they were looked upon as 
seasoned investments, because not enough time had 
elapsed to demonstrate that the profits of corporations 
assured the permanency of their dividends. 


But all this is different today. The established pre- 
ferred stocks no longer are bought and sold for their 
speculative opportunities, but are being absorbed grad- 
ually by investors and tucked away in their strong 
boxes. Every year transactions in these securities grow 
less and further apart, indicating the market is being 
drained. Eventually, preferred stocks will assume all 
the characteristics of bond investments. 


For the good preferred stocks to acquire the dignified 
clothes of an investment, some of them relatively as 
good as the best of the high grade bonds, is but a nat- 
ural evolution, considering how many of them indicate 
their dividends earned many times over, thus providing 
a cushion of safety as dependable as any bond can 
show. This large factor of surplus earnings also is 
accepted by conservative investors as evidence that only 
a major crisis in our business could disturb it. 











As long as credulity and greed are 


Kink In weaknesses of the human clay, 
Human swindlers will continue to bring to 
Nature their mill their usual grist of vic- 


tims despite all the efforts made to 
check their operations. Even the Blue Sky laws can- 
not interfere with their schemes for, in the last year, 
several of the most daring swindles have been per- 
petrated in the states they aimed to protect. 

These kinks of credulity and greed are not confined 
to the type of suckers caricatured in the comic press. 
Intelligent people, supposed to be free from these 
quirks, are as easily lured into cleverly camouflaged 
traps set by swindlers. 

The success Leo Korerz had in victimizing wealthy 
Chicagoans out of more than $3,000,000 before he fled 
provides evidence of how readily the intelligent can he 
muleted by a clever mind. Koretz’ scheme and meth- 
ods were no more complicated than were those of Dr. 
Cook or Seymour E. J. Cox. His was the same get- 
rich-quick lure which is so successfully worked upon 
the small investor, who, in his own defense, at least 


can plead ignorance and lack of experience in financial 
affairs. 


Korevtz operated in oil. He promised and paid large 
dividends, which came out of the money procured from 
his dupes. He hocked his big fish as readily as the 
small ones are caught by dangling before their eyes 
big profits. 

Had Koretz’ victims spent only a small sum of 
money to fully investigate his oil scheme before they 
put a dollar into it they could have saved themselves 
millions of losses. But this sense of precaution melted 
away before their greed and credulity plus their 
anxiety to get aboard before they lost the chance. 


A far reaching decision, which, if 


Quotations _ strictly adhered to, will be a solar 
Private plexus blow to the bucket shops, 
Property was recently rendered by the United 


States Court of Appeals, upholding 
the right of the New York Cotton Exchange to refuse 
its quotations to any institution or individual whom it 
considered unworthy of this privilege. 

Under this decision the Cotton Exchange can con- 
trol its quotations because they are its own property. 
By being able to exercise this supervision it can pre- 
vent its official prices from coming into the possession 
of undesirables. Technically, the decision of the 
learned court considers quotations of organized ex- 
changes private instead of public property. 

Without authoritative quotations, whether they he 
for commodities or securities, bucket shops are with- 
out the facilities with which to conduct their business. 
They could not now even secure them indirectly 
through some complaisant friend. The teeth has been 
extracted from the jaws of these financial wolves by 
this decision. 

A great legal victory has been won by the New York 
Cotton Exchange for the cause of legitimate finance, 
the tull value of which can be lost only through laxity 
of letting out its quotations. The same can also be 


said of the Stock Exchange whose quotations are also 
covered by this decision. 

By keeping constant vigil over the character of those 
applying for quotations it will almost be impossible for 
any bucket shop to exist and if one should show its 
head it could quickly be crushed. 


Seldom in any one year have our 


Welcome corporations been more liberal 
Christmas around the holiday season in dis- 
Gifts bursing extra dividends, either in 


cash or stock, among their share- 
holders. The season to spread out such largess could 
not be more timely. 


Thousands of stockholders throughout the land will 
welcome these increased payments in a spirit made more 
kindly by the pleasant surprise experienced. To them 
Christmas is made correspondingly merrier, especially 
when their thoughts retrace themselves to the mid-sum- 
mer months, when the gloom in the financial district 
was so thick it could almost be cut by a knife. Their 
state of mind then was one of content to receive what 
they had been accustomed to. They could not look for 
more. 


Stockholders of more than a hundred corporations 
at least can say that Santa Claus was more than 
good to them this year. He certainly stopped much 
longer than is his custom to fill up their stockings hang- 
ing from their mantelpieces. 


Behind all the visible evidence of 


Backbone _ confidence in the actual existence of 
Of Our good business throughout the coun- 
Prosperity try looms the size of the 1923 crops. 


There is nothing theoretical about 
our harvest. It is tangible. It is computable, and is 
new wealth produced by labor out of the bowels of 
Mother Earth. 


According to the Department of Agriculture this 
year our farms will produce crops worth in excess of 
$8,322,695,000, which, in value, exceed the crops of 
the previous year by nearly a billion of dollars. 


In this added wealth only the wheat grower fails to 
share. His misfortune, however, does not arise from 
the failure of his crop, but results from keen compe- 
tition from other wheat raising countries, which have 
had surplus crops to sell at a much lower cost of pro- 
duction. The wheat farmer could have escaped his 
losses had he diversified his farming. The lesson of 
diversification has not been lost upon him. 

Of our farm staples corn and cotton reign supreme 
as the richest. To the farmers who raised corn will 
come new wealth to the extent of $2,222,013,000, and 
the cotton planters have been enriched this year to the 
tune of $1,768,885,000. 

Conscious of the presence of $8,000,000,000 of addi- 
tional wealth in the country, it is difficult to conceive 
of any crisis arising in 1924 serious enough to bring 
upon the nation a bad business depression. We 
have made too large a deposit of new wealth to the 
account of our financial reserves, and we may safely 
regard it as a reliable backbone to our prosperity. 
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the one at Akron, Ohio, and the other at 
Cumberland, Md. 

In general, the tire t«asiness is dependent 
for its principal raw material, rubber, on 
Great Britain, which firmly controls the 
raw rubber market, and it will not free 
itself from this shackle until our tire 
companies buy their own rubber planta- 
tions and grow their own trees. While 
it takes about seven years to raise a pro- 
ducing rubber tree and the investment of 
considerable capital yet it is advisable for 
our tire companies to look this far ahead 
in order to place themselves in an inde- 
pendent position so far as their raw mate- 
rial is concerned. 


Need of Readjustment 


The tire business is in need of another 
re-adjustment. It has too much company 
for the whole business to support profit- 
ably. There are about 150 companies now 
engaged in the manufacture of automobile 
tires with the natural sequence that when 
slack times approach the necessity of exist- 
ence results in tire prices being cut. An- 
other setback the industry has felt was 
the tendency among the car manufacturers 
to reload the market with tires they had 
bought to meet their schedules for new 
cars and which cost them less than the 
tires cost the dealers. 

To prevent this reoccurrence the KELLY 
SPRINGFILD management has inaugurated 
a policy of not accepting orders for tires 
for the equipment of new cars except at 
the same net price they are sold to its 
dealers. By taking this action it prevents 
their dealers from facing unfair competi- 
tion. 
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Whether the company will be able to 
resume dividends on its common stock 
during 1924 will all depend upon whether 
the expectations of the motor car manu- 
facturers are realized. The output of 
new cars in 1923 was 4,000,000 machines. 
Estimates for 1924 place the output at 
3,000,000 cars. 

This estimate may have to be revised 
upward. When it was made business had 
not recovered to the extent it has in the 
last three months. Based on some of the 
schedules for new cars for the coming 
year announced by the motor car manu- 
facturers the output in 1924 would be in 
excess of 1923 instead of under that mark. 
Still schedules do not mean there will be 
the demand they anticipate, but expecta- 
tions, which if realized, would result in 
much better earning prospects for the tire 
companies. Indications at this time are 
encouraging but they can change over a 
period of a year. 


Heavy Consumption 

Motor cars in use not counting trucks 
are placed at 14,000,000. It is estimated 
that a tire will last about a year. Assum- 
ing these conclusions to be correct it is 
apparent that the more motor cars there 
are the more annual business does it prom- 
ise the tire companies, for every car in 
operation every year would have to replace 
its tires at least once. Based on these 
figures it could be estimated that between 
the new and old cars of all makes there 
will be used in the United States in 1924 
alone nearly 72,000,000 tires. 

Such a prospect is encouraging for 
KELLY SPRINGFIELD and readily explains 
why it sells around $30 a share, or at a 
premium of 20 per cent over its par value, 
though not now paying a dividerrd. 

Guenther’s Independent Appraisal 
of Listed Stocks rates the common 
stock of Kelly Springfield “C” and 

the preferred stocks “A.” 

1) 


Drop in Oil Production 


Production of crude oil in the United 
States last week fell below 2,000,000 bar- 
rels daily for the first time since last 
May. Output, according to the American 
Petroleum Institute, averages 1,943,300 
barrels daily, a reduction of 62,850 barrels 
compared with the previous week, and a 
reduction of 337,400 barrels from the peak 
level of the year, established last Septem- 
ber. 

The Powell field in Central Texas re- 
ported a drop of 30,150 barrels in its daily 
production, while California reported a re- 
duction of 20,000 barrels. Smaller reduc- 


tions were reported in other fields. 

Due to the sharp drop in output within 
the last few months two increases in the 
price of crude oil have been announced, one 
in Texas and the other in Pensylvania. 








An increase in the price of mid-continent 
crude is expected shortly. The Chaplin 
Refining Co., according to advices from the 
West, is now paying $1.75 a barrel for 
Tonkawa, Okla., crude oil, this price repre- 
senting a premium of 50 cents a barrel 
over the posted price. The company is 
taking about 2,000 barrels daily. 

The Standard Oil Co. of Indiana and 
other companies operating in Detroit have 
advanced the wholesale price of gasoline 
2 cents a gallon. 
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Freight Loadings Up 


Loadings of revenue freight for the 
week ended December 8 totaled 913,774 
cars, an increase of 4,600 cars over the cor- 
responding week of 1922, according to the 
figures of the American Railway Associa- 
tion. This also was an increase of 78,478 
cars over the previous week, when there 
was a sharp decline, due to the Thanks- 
giving holiday. 

The Western district again led with an 
increase of 5 3/5 per cent over the corre- 
sponding week of last year, while the East- 
ern district reported a 3 per cent increase 
and the Southern district 1 per cent. 

The loadings of December 8 bring the 
total for the year to 47,422,760 cars, as 
compared with 40,797,973 cars in the same 
period of 1922, and 37,401,923 cars in 1921. 

Merchandise and miscellaneous loadings, 
generally considered the criterion through- 
out the country, showed a decided gain. 
With a total of 227,038 cars, merchandise 
shipments were 18,841 greater than in the 
same week of 1922. Miscellaneous ship- 
ments, on the other hand, increased 7,215 
cars to a total of 312,680 cars. 

Total car loadings for the past four 
weeks, as compared with the corresponding 
weeks of the past three years, are as fol- 
lows: 


1923 1922 1921 1920 
Dec. 8...913,774 909,174 742,92 837,953 
Dec. 1...835,296 840,512 882,604 789,286 
Nov. 24...990,217 946,642 673,827 803,701 
Nov. 17...991,745 957,564 786,671 889,138 


The high record for all time was made 
in the last week of September this year 
with total loadings of 1,097,274 cars. 


——o——— 


Ginnings Increase 


Cotton ginned prior to December 13, as 
announced by the Census Bureau, totaled 
9,548,805 bales, including 232,536 round 
bales, 17,645 bales of American-Egyptian 
and 753 bales of Sea Island, compared with 
9,488,852 bales, including 161,781 round 
bales, 24,613 of American-Egyptian and 
5,039 of Sea Island ginned to that date a 
year ago. 

The revised total of cotton ginned prior 
to December 1 was announced as 9,251,264 
bales. There were 15,121 ginneries operat- 
ed prior to December 1. 

Ginnings to December 13 last year were 
97.5 per cent of the total crop; in 1921 
they were 97.7 per cent; in 1920 they were 
82 per cent, and in 1919 they were 83 per 
cent. 
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—Judging by the extensive advertising 

voted to popularizing well-known prod- 
ucts one is apt to assume that an enormous 
mount of money is being spent. In terms 
of dollars, yes! But, when the cost is dis- 
tributed on the per capita standard and ap- 
proximated on the goods themselves, it is 
reduced to a very small outlay. While the 
SrANDARD Ort Co. spends nearly three 
quarters of a million dollars every year 
to advertise “Socony” oil, the cost of this 
publicity, when reduced to each gallon of 
oil sold, amounts to two-tenths of a cent. 
The power of advertising could not be 
better emphasized. Where is there a mer- 
chant who would not spend a million dol- 
lars on publicity if assured it would repre- 
sent the smallest part of his selling ex- 
pt nse? . 
* * * 

—Tuomas Epison recommends to the 
railroads that they use motors on their 
rails in localities where it does not pay to 
run trains regularly. He has estimated by 
their use they could save themselves $60,- 
000,000 yearly and could overcome the 
competition from the independent motor 
bus lines. His suggestion is in line with 
others on the same subject. Where the 
railroads would have an advantage would 
be in speed for, on their rails, motors 
would have a clear right of way. Nor 
would they be as expensive to operate for 
such motors would not undergo the wear 
and tear to which motors run over hard 
macadam roads are subject, as their me- 
-hanism would be much more _ simple. 
Storage batteries would provide the power. 
Mr. Eptson’s suggestion is so sound it 
will set the thought cells of railroad exec- 
itives to seriously pondering over them. 
Unless small branch lines can find an eco- 
nomical method with which to meet motor 
bus competition many of them will become 

aks of rust for they cannot withstand 
he great loss from operations with which 

y must now contend. 

* * * 


While the public is waiting on the 
interstate Commerce Commission for its 
ial appraisal of the replacement value 

i the railroads the chairman of the Com- 
mittee of Public Relations of the Eastern 
Railways estimates the lowest possible 
value that could be placed on the roads at 
5-2,350,000,000. Could the public be made 
believe this estimate an accurate one its 
feet would .soon be felt in the market 
value of the railroad shares for, on that 
value these stocks are selling on the basis 
fifty cent pieces for every dollar of 
actual value. When Senator La Fo.iette 
gested his valorization scheme little did 

he think the figures it would reveal would 
come to confound his argument that they 
Were watered and the public should not be 
asked to pay rates on their inflated capital. 
The Senator made no allowance for the 
iense wealth in form of new values the 


December 22, 1923 


railroads created in their territories. As 
he is not a business man, nor an economist, 
it is but natural for him to fall into this 
error. That is a failing of any one who 
thinks backwards. 

* * * 

—Bank advertising as,is now carried on 
contains many striking appeals to the 
human imagination. Especially is this 
true in New York where the big banks are 
vying with one another in evolving un- 
usual arguments for the services they ren- 
der the business community. Not so long 
ago bank advertising was considered the 
most common place form of publicity, 
usually consisting of a financial statement 
of assets and resources and to what extent 
deposits have increased. But now banks 
appeal to prospective accounts, provided 
they are sound enough to warrant credit 
extension, as if they were their friends. 
At least in New York it can be said that 
the dollar has been humanized by the more 
human vision of capable advertising men. 

* * * 


—Some men are unfortunate enough to 
find themselves in such public position 
where there does not come to them the 
great honors to which their services to 
their fellow men entitle them. Secretary 
MELLON is one of these. Because he is 
regarded as one of the country’s richest 
bankers he is excluded as a Presidential 
possibility. Yet he is the very man who 
has advocated a policy of retrenchment 
which would make it possible for a tax 
reduction, and who is there who would not 
want to see his taxes cut? I, for one, 
would vote for Metton for President. 
But, as I am in the minority, I realize the 
futility of my hope. Yet, to me comes 
the consolation that, even if MELLON never 
can be President, he always can be right 
and is bound to go down into history as 
the greatest Secretary of the Treasury the 
country has had since ALEXANDER HAMIL- 
TON. President CooLipcE must be thankful 
to him for finding the greatest issue for 
his campaign. 

x * * 

—Epwarp Powers, one of the most art- 
ful get-rich-quick exploiters, has been 
hailed before the grand jury on the charge 
of grand larceny. He is accused of im- 
properly selling a block of stock of the 
STEINMETz ELecrricAL Motor Corp. to an 
investor. At one time Powers operated 
from Chicago under the name of RosEeNn- 
FELD. He was the man _ behind the 
FIDUCIARY CorPORATION which made a 
specialty of mining shares, which pos- 
sessed about as much value as German 
marks. Then he wormed himself into the 
financing of the SmitH Motor TRUCK, 
a Wall Street flivver of several years ago. 
Though his investors rolled up losses 
without a single break into the profits’ 
column, Powers continued on merrily. 
He next was found offering bonds of the 
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City of Warsaw, describing them as an in- 
vestment possible of realizing profits as 
high as 22,000 per cent, provided the pre- 
war value of the mark were again re- 
stored. The latest activity in which he 
engaged was as fiscal agent of the STEIN- 
METz concern for which he now must 
make answer to the Grand Jury. Powers 
evidently has reached the end of his rope. 


* * * 


—A prominent corporation intends, until 
its cash resources are sufficient to provide 
for expansion and dividends, to pay fu- 
ture dividends in preferred stock and, for 
that purpose, will ask the shareholders to 
authorize an issue of $1,000,000 preferred 
shares carrying dividend of 7 per cent per 
annum. It is not a new idea. In case of 
success it is not without advantage, as 
stockholders, when receiving dividends in 
this form, increase their income, provded 
the common stock eventually is restored 
to a dividend basis. But here is where the 
uncertainty enters. Should anything hap- 
pen to prevent the common coming back 
to a dividend basis the new stock resolves 
itself into scraps of paper. The idea has 
been popular for many years with sellers 
of blue sky and experience of the public 
with it has not brought it much popularity. 


* * * 


—Senator Boran’s demand on Congress 
to make some effort to induce France to 
pay us her debt has been answered favor- 
ably by France herself, according to ad- 
vices from abroad. According to the in- 
formation from Paris, Porncarre will 
suggest to Washington a long-term bond 
issue bearing a low rate of interest. She 
will find we are not averse to granting such 
consideration, for we can wait, so long as 
we are assured of payment. Interest to 
be paid also is a secondary consideration, 
for we must realize the sacrifice France 
made in the big war. What we are averse 
to is an attitude of treating government 
obligations as scraps of paper—which 
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proved so offensive and a cause for war 
when Germany tore up the treaty of Bel- 
gium and marched her armies through that 
country. Of all credits which should be 
held sacred it is the credit of governments, 
for if they treat them loosely, pledges be- 
tween individuals will not be held in any 
higher regard. 
* * * 

—The point I brought out that, even if 
Congress should vote to submit to the 
states an amendment wiping out the ex- 
emption from taxes enjoyed by municipal 
obligations, it would prove difficult to se- 
cure a sufficient number of states to con- 
sent to it, is emphasized by those who 
defend such bonds. Presuming such an 
amendment added to the constitution, its 
restrictions would not cover the $12,000,- 
000 of such bonds already issued, nor 
would it prevent municipalities from con- 
tinuing their borrowing on a large scale 
at higher interest rates, for the cost of 
money is relative to the advantages to be 
gained by any proposed improvement such 
financing contemplates. Where the re- 
moval of the tax exemption would hurt 
would be in bringing the yields of out- 
standing municipals up to what other 
prime bonds afford and that, in turn, would 
bring about a decline in bond prices. 

* * * 

—Frenzied Finance has compounded a 
bitter pill for THomas W. Lawson, who 
finds himself almost on the verge of 
poverty without any powerful friends to 
help him out., He has been discarded by 
one of his pets, the Trinity Copper Co., 
which, at the recent election of officers and 
directors, dropped him. The truth of 
LINCOLN’s advice that the people cannot 
be fooled all the time has been driven 
home; not only driven home but turned 
around in Lawson’s flesh until it hurts, 
for his greatest offense against public opin- 
ion was the hypocrisy of his attitude in 
his attacks on big finance, even though he 
told some plain truths. After securing 
the people’s confidence he turned around 





and hoodwinked them more than did any 
of those who came in for his vitriolic as- 
saults. Not content with fooling them he 
added gall by calling the public a pack 
of gobbles—or fools. As he ponders over 
his fall probably Lawson realizes he was 
the greater ass for prostituting his genius 
to such sordid ends. 

-———u 


General Electric Expansion 


Vesna forward step in the prog- 
ress and extension of the activities 
of GeneraAL ELecrric was taken this week 
in the completion of the formation of the 
AMERICAN AND ForeiGN Power Company, 
brought into being by the Execrric Bonp 
& SHARE Company, which is a subsidiary 
of the big electrical manufacturing cor- 
poration which owns a majority of the 
common stock of Bond & Share. 

This is the first time that American 
hydro-electric development has extended 
beyond the borders of the nation into for- 
eign fields. The new company has an 
initial authorized capital of 400,000 shares 
of preferred stock, 120,000 shares of sec- 
ond preferred, and 1,500,000 shares of 
common. All of the stock is without par 
value. 

The completion of this enterprise means 
that American capital for the first time 
will be invading a field that formerly used 
only foreign capital. The field is in Cuba, 
Central and South America. Electric 
Bond & Share has arranged for the pur- 
chase for cash of 120,000 shares of second 
preferred, and a majority interest in the 
common stock. The first preferred was 
offered for public subscription in New 
York, London, Paris and Amsterdam. 

Accompanying the announcement of the 
projection of this new plan, was a state- 
ment by E. B. Lee, of Execrric Bonp & 
SHARE, which read as follows: 

“It is interesting to note that while 
Canadian, British, German and South 
American capital has been heretofore heav- 
ily invested in public utility properties in 
foreign fields practically no American 
capital, except that represented by the in- 
vestments of the Electric Bond and Share 
Company, has been invested in such enter- 
prises. This is true notwithstanding public 
utilities have been developed to a much 
higher degree in the United States than in 
any other country, and accordingly opera- 
tors of public utility properties in Amer- 
ica should have the experience to make 
them highly successful in foreign fields. 

“The present is considered a most op- 
portune time for the formation of an en- 
terprise such as the American and Foreign 
Power Company, Inc., as many foreign 
exchanges are depreciated, making it pos- 
sible for the new company, with its large 
available capital, to acquire properties at 
low prices. , 

“Tt is understood that financial returns 
obtainable from public utility companies 
in foreign countries are much larger than 
in the United States. In fact the Electric 
Bond and Share Company expects these 
foreign utility investments to yield ao 
average return perhaps twice as much 45 
is possible in this country.” 
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Tax Shifting Influences Prices ; 
G itis we for the purpose of adjustments for tax purposes had something to do 


this week with changes in bond price quotations. 


Broadly speaking, periods of 


dull and inactive trading were of frequent occurrence. 


. There is disposition to wait upon developments in Congress, it seemingly being 
impossible for the financial district to rid its mind of fears regarding possible harm 


from the radicals at Washington. 


One of the outstanding features this week, just as it was in the previous week, 
was the evidence, unmistakable evidence, that British investors are picking up good 


American bonds, 


Investment by Britishers in our corpo- 
rate obligations was quite heavy in August 
and September of this year. It subse- 
quently lagged, only to resume within the 
past fortnight or so. The growing power 
of the Labor Party in London has caused 
English investors to turn to this country 
with their surplus funds. They fear ad- 
verse tax legislation should the Laborites 
succeed in securing and holding a domi- 
nant position. 

The British Government, after having 
disposed of last week’s payment on the 
war debt, has not been in this market for 
Libertys, but is expected to be back again 
soon. The investment houses expect the 
demand to concentrate in the second and 
fourth 4%4s, and therefore anticipate a 
slow recovery of these issues. 

Recent new financing, according to par- 
ticipating houses, has been entirely satis- 
factory, the public reaction to offerings 
having been favorable. With interest in 
older bonds somewhat laggard, and with 
not a great deal of attention being paid to 
bonds in general, reception of new flota- 
tions has been all that could be desired. 

Early in the week bonds of the Battt- 
morRE & Onto came in for selling and 
price levels were depressed. The reason 
given was the fact that November net 
earnings were considerably below those 
for October, and because December is ex- 
pected to show another decline. 

Depression in such circumstances should 
not be discouraging to holders of this 
road’s obligations. The reason for the 
decline in net is that the company in the 
months mentioned expended large sums 
for maintenance. The company, at the 
close of November, had earned all of its 
fixed charges and a balance of around $14 

share for the common after the preferred 
dividends. 

Recession in B & O obligations predi- 
cated upon such flimsy excuse, should pro- 
vide opportunity for the far-sighted to 
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accumulate the securities at these levels. 

It perhaps will be trite to observe at this 
juncture that the wise and successful in- 
vestor is the one who buys cheap and sells 
dear. The majority, of course, are not 
wise. They buy at the top and are forced 
to sell somewhere near the bottom. 

Typical bonds are close to, if they are 
not at, rock bottom. 

The market looks as if railroad bonds 
have fully discounted anything that may 
happen so far as Congress is concerned, 
although THe FrnanciAL Wortp does not 
believe that Congress is going to do any 
damage at all. Of two classes, we are dis- 
posed to prefer railroad bonds, if for no 
other reason than that earnings of the 
railroads are much better on the average 
than are those of industrials. If we look 
at earnings and prices at the same time, 
and grasp fully their significance, there 
should be no hesitancy in deciding that 
rails look far cheaper than industrial 
bonds. The same may be said of course 
regarding the two groups of stocks. And 
we would emphasize the favorable posi- 
tion of speculative and second-grade rails. 

There were some selling pressure on 
Liberty bonds late in the week, and this 
aroused as much interest as the advance 
in Liberties one week ago. Wall Street 
economists advanced numerous reasons. 
It was argued that the prospect of favor- 
able action on the bonus in Congress was 
responsible. Another reason was fear that 
the Mellon tax plan, in consequence, was 
endangered and that money rates might 
conceivably advance were the plan beaten, 
which, it was said, would naturally force 
Liberties lower to “bring them into line 
with interest rates.” But bankers were not 
inclined to overstress these explanations 
as a whole. A large number believed that 
there was some institutional selling to 
provide actual cash for Christmas bonuses, 
extra dividends and other things, not to 
mention the selling for individual accounts. 
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Speculative Rails Cheap 
AX shifting is about the best ex- 
| planation I can offer for the de- 
pression that has carried prices of 
speculative rail bonds to their present 
levels. And that same shifting has opened 
up some very attractive possibilities. The 
investor who is looking for that sort of 
profitable commitment, therefore, has had 
afforded to him an unusual opportunity. 
Recently, a writer in THE FINANCIAL 
Wor_p recommended the income bonds of 
the Frisco as a speculation. Since that 
time, the reason for giving these bonds a 
high rating in their group has been em- 
phasized by the indicated earnings for 
the road for 1923, and by the promise for 
next year. 


Frisco should earn a balance for its 
common, after all interest charge including 
that on the income bonds, and after pre- 
ferred dividend allowance, of better than 
$6 a share for the common stock. 

I would not care to classify at this time 
the junior shares of the Frisco as coming 
in the range of dividend initiation. But 
the company could pay the 6 per cent non- 
cumulative dividend on the preferred 
stock without any sacrifice on the side of 
conservatism. Should it decide to do so, 
the income bonds immediately will jump 
forward in price. 

With that prospect in view, and consid- 
ering the very bright earnings outlook for 
next year, I recommend the income 6s, 
which are selling on a basis to yield better 
than 10 per cent, one of the most attractive 
of the low-priced speculative rails. 

* * + 
Inter.-Gt. Northern Adj., Inc. 

I realize that the adjustment income 
bonds of the International and Great 
Northern are not paying their interest, 
and that no payments have been made on 
them. I also realize that the current trou- 
bles in Mexico tend to make the financial 
district rather uneasy regarding securities 
of any companies at all interested in the 
maintenance of peace south of the Rio 
Grande. 

But the Adjustment Income 6 per cent 
bonds none the less are entitled to recog- 
nition as an attractive speculation. They 
are selling on their present price level be- 
cause they are not paying their interest, 
and because conditions are unsettled in 
Mexico. They are not selling on that 
level because of any fundamental weak- 


ness, or because security back of them 
insufficient, or because their outlook 
discouraging. 

Were these bonds paying interest regu- 
larly, their yield at the current price level 
would be in the neighborhood of fifteen 
per cent. 


"The fact that there is no income imme- 
diately obtainable in the purchase of these 
bonds of the I. & G. N. should not stand 
in the way of making a long pull commit- 
ment. The assurance of obtaining, ulti- 
mately, a yield of around fifteen per cent 
on the money invested, should be substan- 
tial enough reward for patience. 

rs 


Chicago Great Western 4s 


It is believed that it is fairly well con- 
ceded that the Chicago Great Western is 
in no danger of receivership. That being 
true, if it is true, there is no reason why 
the 4s, due in 1959 should be selling on a 
basis to yield better than 8 per cent. 

These bonds are amply secured, and 
there does not appear to be any good rea- 
son for doubting the stability of their 
interest payment. 


Of course they must be considered spec- 
ulative. There are other bond issues that 
come within the speculative classification 
that perhaps have greater attractiveness 
from the standpoint of early profit possi- 
bilities. But the purchaser of the income 
bonds of the I. & G. N. could not go 
wrong in balancing with a purchase of the 
C. G. W. 4s of 1959. 

* * * 
Missouri Pacific Equipment 51s 

For the investor who seeks the highest 
degree of safety an interesting securit) 
would be the 5% per cent equipment trust 
certificates of Missouri Pacific Railroa‘ 
which are issued under the Philadelph 
plan. Either title is vested in the truste: 
for the benefit of the holders of certifi- 
cates, and the equipment is leased by t! 
trustee of the railroad for a rental sufi 
cient to pay dividends, interest and other 
charges as they come due. Missour 
Pacific unconditionally guarantees pay- 
ment of principal and dividend by a: 
endorsement on each certificate. Maturi- 
ties mature from November 31, 1922, : 
1938, inclusive, and are obtainable at or 
about at a price to yield 5.80, which 
high for a first-class equipment trust 
this character. 
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Int... Maturity Price Yield 
6% 1955 72 8.58% 
endl 5% 1935 82 7.28% 
sl 4% 1953 54 8.10% 
5% 2014 55 9.09% 
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Aetna Mills 7s 
A yield of about 6.37 per cent is ob- 


tainable from the 7 per cent fund gold 
notes of Aetna Mills, which are redeem- 
able at 105 on any interest date prior to 
January 1, 1930, and at lesser rates there- 
after. The maturity date of the note is 
1937. 

The Aetna Mills is one of the oldest 
and best known manufacturers of staple 
and fancy worsteds in New England. The 
company was incorporated in 1863 in Mas- 
sachusetts and owns and operates the Aetna 
Mills at Watertown, Mass., and the Shir- 
reffs Worsted Mills at Fitchburg, Mass. 

These bonds are the only funded debt 
of the company. They are secured by an 
absolute closed First Mortgage on the 
entire fixed assets, consisting of real es- 
tate, buildings, machinery and fixtures, 
located at Watertown and Fitchburg, 
Mass., and valued at over $1,300,000. The 
total net assets after deducting deprecia- 
tion reserve of $910,824, are $1,824,159, 
equivalent to $3,648 per $1,000 bond. Net 
quick assets alone are $1,059,639, equiva- 
lent to $2,119 per $1,000 bond. 

Average annual net earnings for 7 years 
ended December 31, 1922, equivalent to 
over 6% times interest charges on bonds. 
For 6 months to June 30, 1923, were 7 
times these charges. 


* * * 


Missouri Power & Light 7s 

Missouri Power & Light has a compara- 
tively new issue of Series A 7 per cent 
first and general refunding gold bonds that 
mature in 1943, and are obtainable at a 
price to yield better than 7 per cent. These 
bonds, like those quoted immediately 
above, are entitled to an investment rat- 
ing. 

These bonds are secured by a direct 
First Mortgage on all the fixed property 
now owned by the company. The bonds 
also are secured by a lien, subject only to 
a closed issue of $4,130,700 North Ameri- 
can Light & Power Company, First Lien 


Twenty-Year Gold Bonds, on all the out- 
standing securities of the subsidiary com- 
panies owned by Missouri Power & Light 
Company. The net earnings for the twelve 
months ended September 30, 1923, derived 
solely from the properties on which these 
bonds are secured -by a direct First Mort- 
gage are $75,873 in excess of the annual 
interest requirements on this entire issue 
of bonds. The value of the properties 
on which this issue of Series “A” bonds 
is secured by direct First Mortgage, has 
recently been determined by independent 
engineers to be substantially in excess of 
the amount of these bonds to be presently 
issued, 
* * * 


Oklahoma Gas & Electric 6s 
The Oklahoma Gas & Electric Company, 


Are 
OIL STOCKS 
Still A Buy ? 


N October, basing our recom- 

mendations on the indicated 
decline in production, we recom- 
mended the purchase of oil stocks. 

Since that time prices of these 
securities have advanced an aver- 
age of better than 30%. 


A Sound Purchase Now? 


Is the improvement in the oil indus- 

fundamental or temporary? Does 

it warrant further purchases RIGHT 

NOW? Or, is renewed unsettlement in 
the industry directly ahead? 

A discussion of these questions, to- 
gether with our recent exhaustive anal- 
ysis of the oil situation will be sent 
gratis to those 


Ask for Analysis FW-22 


AMERICAN INSTITUTE 
OF FINANCE 
141 Milk Street, Boston, Mass. 











which is a prosperous unit under Byllesby 
management, has a new Series B issue of, 
6 per cent first and refunding gold bonds; 
that is due in 1941. These bonds are ob- 
tainable at a price to yield around 6.70 
per cent. 

Oklahoma Gas and Electric Company 
owns or controls, and operates, properties 


‘comprising modern and efficient electric 


generating plants and distributes electric- 
ity or natural gas in Oklahoma City, Mus- 
kogee, Sapulpa, El Reno, Enid, Drumright 
and other cities and towns, having an es- 
timated total population of over 260,000. 
In addition, the company owns over 90 
per cent of the stock of Southern Okla- 
homa Power Company, the system of 
which furnishes electric light and power 
to Shawnee, Ada, Pauls Valley and other 
communities in south central Oklahoma, 
having a population estimated at 50,000. 
These latter properties are being inter- 
connected with the main electrical dis- 
tributing system of the company, com- 
prising 1,195 miles of transmission lines. 

Net earnings of the entire Oklahoma 
Gas and Electric system for the 12 months 
ended October 31, 1923, showed an in- 
crease of 29.48 per cent over the previous 
twelve months. 
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High Grade Utility Bond Suggestions 


Coupon Yield 

Rate Maturity Price about 

Columbus Ry., Power & Lgt. Ist Ref. and Ext. 5s 1940 91 5.83% 
Commonwealth Edison (Chic.) Ist Mtge........... 5s 1943 991% 5.04 


Houston Light. & Power Ist Lien and Ref. “A” 5s 1953 894 5.75 
Idaho Power Ist Mtge. ...........................- 
Illinois Power & Light lst and Ref. “A”........ 6s 1953 9814 6.10 
Salieri 6%s 1948 98% 6.62 
a S 5s 1949 85 6.15 


ihatlecsieion 5s 1947 89% 5.80 


Seattle Lighting Mtge. ............................ 
S. Minnesota Gas & Elec. Ist Lien and Ref. “A” 6%s 1942 9814 6.60 


pictibiessteal 5s 1943 91% 5.75 
Union Elec. Light and Power Ref. and Exten.. 5s 1933 94 5.80 
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Odd Lots 


By purchasing a diversified list of 
well seasoned securities you im- 
prove your investment position 
and increase the margin of safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention F.W.-516 


100 Share Lots 


Curb Securities Bought or Sold for Cash 





John Muir & (p. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























December 22, 1923 


815 













































































cai a Ae A oS a a me am papas 


REE Pages Sat 











i 
















l 


{ 


nt 


ik 


Prarvvveenteaell 


Win 


f 





= LOMBARD STREBT, B.C. 3% 

















$359,323,900 



























RESERVE FUND $50,000,000 

















DEPOSITS, &. $1,659,767,835 
ADVANCES, Ge. $616,943,395 





























1,600 Offices ir England & Wales. 


Foreign Department 
Hiiem Street, EBC 4 


The Agency of Foreign and Celenial 
Banks is undertaken. 


Affiliated Banks: 


THE MATIONAL BANK OF SCOTLAND LTB. 
VRE LONDON 2 RIVER PLATE BANK, LTB. 















































































RASVOES AND HATIGNAL PROVINCIAL 
POREIGN BANK LTD. 

















HAT BOND 
to Buy and Why 


A hurried selection from 
a list of securities, though 
the list may be composed 
of only sound investments, 
often means failure to ob- 
tain the results most de- 


To help in the effective 
which will best suit the 
of the individual investor, 
we suggest an early call 


at our offices or an ap- 
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selves more or less independent of general 
economic conditions. It does not matter 
whether general conditions are good or 
indifferent, the chain stores continue to 
roll up increases in sales, year in and year 
out. That is a matter of recorded fact. 

The holders. of standard chain stores 
have received regular dividends on pre- 
ferred stocks of such companies, and com- 
mon stocks have paid liberal return. 

The companies also have reinvested sub- 
stantial amounts out of earnings, thereby 
creating additional equities for the stocks 
and larger earning power as well. 

It is doubtful if there is any line of 
business in which there has been such con- 
sistent progress as is found in the records 
of the leading chain stores. Their growth 
has been steady and expansion has been 
about as remarkable as any development in 
modern business in the United States. 
And each year has brought improvement 
in methods of merchandising and in distri- 
bution and management, which has served 
greatly to strengthen the earning power 
back of securities in the hands of the pub- 
fic. While all of this has been going on, 
the stores have maintained lower price 
levels for their goods than have been 
maintained by the average individual 
merchandiser. 

In short, the chain store security is a 
safe one to purchase for “better or for 
worse.” The idea represented in the de- 
velopment is anchored and has established 
a lasting popularity. And the business, 
generally, has demonstrated that, when 
properly managed, it is a source of con- 
sistent profit. 


Tremendous Growth 

Illustrative of the tremendous growth 
of the chain store we have the actual evi- 
dence obtainable from the statistical rec- 
ords. A banking house which specializes 
in chain store financing has tabulated prog- 
ress made from 1918 to the end of 1922. 
It shows that sixteen standard chain store 
systems in 1918 had 8,893 stores with total 
sales of subsequently in excess of a half 
billion dollars. In 1922, the number of 
stores had increased to 11,045, and the 
sales totaled close to 900 millions of dol- 
lars. 

Accompanying this article is a tabula- 
tion of the progress made by nine repre- 
sentative chain store systems in the first 
11 months of this year and in November 
of this year, as compared with correspond- 
ing periods of last year. If the reader will 
examine that showing he cannot but be 
impressed. 

Another exhibit which also is very im- 
pressive, is that which shows that the 
Kresge Company last year showed an 
increase in average net profits per store 
of 148.24 per cent over 1917. Woolworth 
showed a gain of 94.98 per cent, and 
Kress a gain of 109.31 per cent. The 


Kresge gain was scored with an increase 
in stores of 29.26 per cent, and that of 
Woolworth, with an increase in stores of 
18.20 per cent. 

Now there is nothing in the outlook, or 
in the general prospect for business as a 
whole, to indicate that there is any reason 
for believing that the volume of retail 
trade, the popularity of this method of 
distributing merchandise, or the retail price 
of food products, is likely to suffer by a 
decline in the immediate future. In fact 
the long range view reveals nothing indic- 
ative of necessity for anticipating decline 
in any respect. 


Investment Qualities 

Suppose that we concede that the stock 
market appears to have discounted the 
outlook. That does not remove the securi- 
ties of the stores from the realm of in- 
vestment attractiveness. As a matter of 
fact, the present high appraisal placed by 
investors upon chain store securities sug- 
gests appreciation of the fundamental 
soundness of those securities and makes it 
possible to purchase them at even their 
present levels with assurance that there 
is no immediate prospect of any apprecia- 
ble decline in price and consequent loss. 
And the continuance of most dividends 
seems well assured. 

There is another point to be taken into 
our consideration, and it is that the chain 
store stocks are not comparable, in most 
features, to any others on the list. A 
large part of the buying which has helped 
to carry prices to their present level has 
been predicated upon consideration for the 
large stock dividends and other distribu- 
tions. And an impressive amount of buy- 
ing has been for accumulation by investors 
who for years have been holders and who 
wish to add to their holdings at every con- 
venient opportunity. 

I recall that, when Kresge was selling 
at 200, there were a number of financial 
writers and investors also who fancied 
that the price was a trifle high. They 
were wrong in their estimate, as subse- 
quent events proved. It is entirely possi- 
ble that a conclusion that the present price 
level is the approximate attainable top 
may be proved mistaken by future price 
movements. 

Again, while the chart which accom- 
panies this article shows the average price 
level for standard chain store stocks has 
advanced over far more ground than has 
the movement of sales, it does not follow 
that the prices of all of the stocks in- 
cluded in making up the average have had 
a similar extent of advance. 

Stocks like G. R. Kinney do not seem to 
have discounted their possibilities, nor to 
have reflected in full measure their past 
growth. The company has had consistent 
and continuous growth and its financial 

(Please turn to page 820) 
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for the low selling price of the stock and 
perhaps for the hesitancy on the part of 
directors to inaugurate dividends thereon 
despite the large net applicable thereto. 


Increase in Net 


The increase in net earning power has 
been partly due to the discovery of new 
oil fields in the company’s territory. 
Early in 1922 the Haynesville field came 
in in Louisiana, late in 1922 the Smack- 
over field of Arkansas was developed and 
in the middle of 1923 the Powell field of 
Texas grew to large proportions. This 
not only resulted in added freight haul of 
petroleum and refined products and con- 
struction material but also enabled the 
company to convert from coal to oil burn- 
ing engines with its attendant economies. 

The exhibit of earnings and expenses 
for the first ten months of 1923 is a very 
interesting one. Gross increased $3,285,- 
000 and net increased $1,093,000. How- 
ever, the important point is that the in- 
creased gross was handled with an in- 
crease of but $300,000 in transportation 
expenses. The company spent nearly 
$2,000,000 more on maintaining its equip- 
ment in 1923 than it did in 1922, 

Of course with only 163,561 shares of 
common stock outstanding it does not take 
a very big net to be reflected very sub- 
stantially in the earnings per share. Every 
$1,000,000 increase in annual net means 
$6 more per share earned on the common. 

The future of the road is largely de- 
pendent on the future of the territory 
served. The Southwest has been coming 
along at a rather rapid rate in recent years. 
Oil in a large measure has added greatly 
to the wealth of the people there and has 
resulted in much higher living standards. 
This in turn means a large increase in 
freight business for the railroads serving 
so favorably influenced a territory. In 
the last nine years freight business has 
about doubled on the St. Louis South- 
western. From all present indications a 


good increase in business is in prospect 
for 1924. 
Investment Bonds 

From the foregoing it appears that the 
bonds are in the investment class. The 
preferred stock currently quoted around 
56 is selling on a basis to yield nearly 9 
per cent. As stated before it is non- 
cumulative but under present and indi- 
cated earning power the dividend appears 
Sate, 

The common was a great beneficiary by 
the non-cumulative provisions of the pre- 
ferred. The preferred stockholders were 
Without dividends for a period of years 
and the dividends which they did not re- 
ceive are now equities for the common 
stock. There is no questioning the value 
of these equities. They were added during 
a period when the accounting of the road 
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was under the jurisdiction of the Inter- 
state Commerce Commission and added 
more than $70 per share of common. 
What the final valuation of the road and 
the real “book” value of the common will 
be is, as stated before, a speculative ques- 
tion. What actual earning power is ap- 
plicable to the common has already been 
discussed. 

Summing up we have a road in strong 
financial condition; for a period of years 
it has been expanding and improving its 
plant practically from surplus earnings 
alone. The increased earning power thus 
made possible is now being reflected in the 
monthly earnings reports of the road. It 
is only a question of time before the 
greatest beneficiaries of this policy, namely 
the common stockholder, will be rewarded. 
It would be impossible to conceive of any 
industrial stock selling at $30 per share 
and earning more than $10 per share in 
1923 and an average of about $9 per share 
for the last four years with market quota- 
tions near $30. 


Action on Stock 


There can be little question of the mar- 
ket action of this common stock during 
a real market in the rails. When public 
interest is aroused and the net earnings 
per share are compared with market prices 
and dividend possibilities pointed out the 
conclusion must be that at current prices 
the stock is selling “out of line” and that 
a readjustment upward is necessary. 

It is my judgment that the speculator 
who is looking for a low-priced rail that 
has excellent possibilities marketwise in 
1924 might do much worse than the com- 
mon stock of St. Louis Southwestern. 
The present unsettlement of the rail 
shares offers him an opportunity to pick 
this stock up at relatively low prices con- 
sidering the earning record of the past 
four years and the outlook for the coming 
year. 

It seems to be the general opinion of 
well informed political observers that the 
present congress will not pass any legisla- 
tion affecting the Transportation Act. If it 
should pass legislation eliminating the so- 
called guarantee clause and the recapture 
provision that would be very bullish on 
the common stock of this road. 

—-0 


Next Week 


Our readers can look forward to our 
next issue anticipating a comprehensive 
review of the market activities of the 
year. Of special interest to those of you 
who have read the above article on “Cot- 
ton Belt” is study of railroad securities 
that reveals many important and unusual 
features as disclosed in St. Louis South- 
western. The issue of December 29 is 
our annual review number. Start the new 
year right—read it from cover to cover. 





If You Own 
Stocks or Bonds— 


Send today for the latest 
Brookmire Bulletin. In it 
are discussed market trends, 
money rates, effect of the 
President’s message and 
other significant current 
deveipments. 


This data is of definite 
value in pointing out what 
action to take now in regard 
to securities. 


If your interest is primarily 
in business indicate this 
when sending the coupon and 
our latest Business Bulletin 
will be sent gratis. 
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Insuring An Income 


There is a simple way to insure 
your investment income. 


Straus Bonds provide an invest- 
ment inherently safe and pay the 
highest rate of interest consist- 
ent with safety—at present 6 to 
61%. 

Write today for circulars describ- 
ing new offerings, in $1,000, $500 
and $100 denominations. Ask for 
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S.W. STRAUS & CO. 
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Offices in 40 Cities 


STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
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41 Years Without Loss to Any Investor 
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confiscation, and confiscatory rates are, of 
course, unconstitutional.” 


So much for Section 15a. The plan for 
reopening the question of valuation is 
equally futile. Ten years ago it was quite 
generally believed that railroad capitaliza- 
tion was in excess of property value and 
Senator La Follette was able to get a 
law adopted calling for an official valu- 
ation of railroad properties. The Senator 
stated that this work could be done in a 
short time and that the saving effected in 
freight rates would cover the expense of 
the work in less than two years. The 


work has so far consumed ten years of. 


time and has cost to date over $90,000,000, 
and all that has been established is that 
the property value of the roads is greater 
than the capitalization. This is from some 
points of view a rather amusing sequitur, 
as it means higher instead of lower 
freight rates. Senator La Follette’s pres- 
ent plan is to destroy his Frankenstein 
monster and rebuild it more to his liking. 
The progressives claim that “competent 
engineers” and “responsible public au- 
thorities,” all of whom are too modest to 
disclose their names, have estimated the 
total value of the railroads at $13,000,000,- 
000 instead of $20,000,000,000. It is im- 
possible to find any records of such an 
“estimate” except the bald -statement itself. 
It is not going too far to say that the 
“estimate” is a patent absurdity, as all ex- 
penditures made by the railroads since 
1907 have been under the direction of the 
Interstate Commerce Commission and 
have totaled since that date no less than 
$7,308,253,329. Therefore, the valuation 
of the roads prior to 1907 is fixed by this 
so-called estimate at $5,691,746,671. Rail- 
road mileage in 1907 was 227,454 miles. It 
is now 258,285 miles, an increase of less 
than 14 per cent. If a new valuation law 
is enacted, what the public may expect is 
another long drawn-out and expensive in- 
vestigation which will be almost wholly in 
the nature of a duplication of work al- 
ready performed. Meanwhile freight rates 
will continue to be determined by the same 
methods now employed. 


Legislative Record 


It is a peculiar fact that while the rail- 
roads of the country have been a political 
storm center for many years it is impos- 
sible to find a single record of any unfair 
or destructive national legislation in con- 
nection with the roads. This statement is 
so opposed to the popular view that it will 
no doubt be greeted with astonishment or 
even incredulity. But any skeptic may 
discover the facts for himself if he cares 
to take the trouble. There has been a 
great deal of hampering and unfair state 
legislation, but in spite of this the annual 
return on railroad property value has 
shown remarkably little variation during 


the last twenty years—less than in any 
other line of enterprise. The period of 
Federal control is, of course, excluded 
from this statement, but, as the net in- 
come of the railroads was guaranteed dur- 
ing that period at the highest average three- 
year rate ever secured by the carriers, the 
roads were not financially affected. It is 
not surprising that the casual observer 
should assume without investigation that 
the railroads have been much injured by 
politics and legislation. He gets his ideas 
from the mass of controversy on the sub- 
jects and he looks upon the decline and 
low prices of railroad securities as a 
further positive confirmation of his views. 
Some measure of the decline was no doubt 
due to sentiment and misunderstanding, 
but the greater part of it was due to en- 
tirely disrelated factors, such as_ the 
liquidation of several billion dollars’ worth 
of railroad securities held abroad, the rise 
in the price of capital, and the diversion 
of capital to more lucrative industrial en- 
terprises. 


Forget Fears 


There is not much cause for alarm re- 
garding legislation calculated to injure the 
railroads. Radical bills will be introduced 
and may even be reported out of com- 
mittee, but if these were to pass the Sen- 
ate and the House, which is extremely im- 
probable, they would no doubt receive the 
official veto. There is a great deal of 
ghost-dancing about the railroad situation. 
There always has been. 


This review is published through the 
courtesy of the Gibson-McElroy Service 
and is a regular weekly feature. Next 
week Mr. Gibson will present his annual 
review of 1923. 


——_—_———————— 


Call Mr. Graham 


We are indebted to the intrepid Jnvest- 
ors Guide and its editor—Graves—for 
having found out that when you call for 
Mr. Graham in the offices of Herman 
Brothers, who just now are busy boosting 
the stock of the Silverhorn Mining & 
Development, the person who answers to 
this name is none other than George 
Graham Rice. 


Apparently Rice and Hogan have 
parted company and with this dissolution 
came the dissolution of the money people 
put into several cheap copper stocks which 
they were booming. 


The presence of Rice, even if only as 
the publicity manager for the stock sell 
ing campaign conducted by Herma 
Brothers, is sufficient warning to the inves 
tor to leave Silverhorn alone. Whateve: 
he touches eventually turns out not wort! 
the paper on which its stock certificate 
are printed. 
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| The Tire Stocks 
+ (Concluded from page 799) : 
i 
tances. But that, perhaps, is because the not dependent upon the tire business for its 


economic error was made which defeats 
<9 many enterprises—over-expansion. 

The tire industry has accomplished im- 
portant readjustment to date. But, as in 
the case of the oil industry, the correction 
f evils and solution of problems, still is 
some distance from completion. 

This is the transition period, and such 
periods are not ones in which it is safe 
to purchase securities simply because price 
levels are low. 


Profits Curtailed 


Profits for this year were curtailed be- 
cause of merchandising defects and pro- 
ducing difficulties. In the former direc- 
tion, selling expenses were far too high, 
partly because of keen competition, and 
methods of price fixing were impractical. 
In the producing end, there was the over- 
estimate of consumption requirements to 
which reference has been made. 

It is unlikely that production will in- 
crease materially for some little time. The 
industry apparently realizes that it is too 
costly to accumulate large inventories. 
Then there is the subnormal surplus to be 
carried into 1924, helping to cut into profits 
still further. In the past few months pro- 
duction of tires has been running fully 
twenty per cent behind actual shipments. 
That is what has enabled such a material 
reduction in inventories. 


Long Pull Position 


The investor who makes commitments in 
tire securities must be content with a long 
pull position. Return of the industry to 
prosperous conditions must be a question 
of time. And that return cannot be 
achieved until such time as the one-factory 
units have become absorbed, and the active 
manufacturers of tires has been reduced 
in number to a more practical basis. 

In the mator, oil and tire industries there 
is one element of similarity, no matter what 
may be the broad outlook for the purchase 
of tires, automobiles and gasoline. They 
all must go through drastic readjustment 

through a contest in which it will be a 
case of the survival of the fittest. 

Flares of activity in tire securities may 
be expected occasionally. When there is 
general enthusiasm and a general active 
ind advancing stock market, all groups 
respond, in varying degree, and score 
vains. But these will be mere flashes in 
the pan. As I already have stated, there 
it present does not seem to be anything 
n the situation that would justify ex- 
pectation of a real bull market in tire 
ecurities in the near future. 

If making purchases, they should be 
onfined to the securities of the companies 
vhich have well-balanced production. The 
traight tire company should be avoided 
n general principles. A company like 
Unitep States Rupser can carry through 
the period of readjustment because it is 
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margin of profit! 

GUENTHER’s APPRAISAL rates the com- 
mon stock of U. S. Ruspsper “C” because it 
is not paying a dividend and because earn- 
ing power demonstrated this year does not 
justify any great degree of confidence in 
the early establishment of a disbursement. 
It is true that the company is in a fairly 
strong financial position, and that it is well 
managed and well balanced as to output. 
But the rubber industry is not in a suffi- 
ciently strong position to warrant consid- 
eration of purchasing this non-dividend 
payer at the moment. The preferred 
shares can earn their dividend with a 
margin of safety sufficient to make con- 
tinuation of the payment fairly certain. 


Making Profits 


KELLY-SPRINGFIELD is thoroughly ana- 
lyzed in this issue and need not be dis- 
cussed in detail at this writing. If one 
cared to compare, a company like Key- 
STONE, for example, is much weaker in 
every way, although KELty-SpriNnGFIELD 
is finding it difficult enough to keep its 
costs down low enough to provide itself 
with a margin of profit. Competition is 
the bugbear. 

GoopYEAR is making considerable prog- 
ress, and has a fairly well balanced pro- 
duction, with good diversification. I 
would consider Goodrich as a company 
which is stronger in many respects, al- 
though both companies must be rated as 
speculative. 

Lee Rupper & Tire, although a well 
managed little company, is finding the 
situation a trying one. Its earnings have 
been substantially reduced by reason of 
tire price cuts and general conditions in 
the industry. Not long since the company 
was compelled to take adverse dividend 
action. Here is a sample of what one 
must expect while such conditions as now 
prevail continue. 

The market for tires and rubber is an 
enormous one. It is growing, and should 
expand further as time goes on. Manu- 
facture of tires has been improved sub- 
stantially in the past few years. There 
was a time when only about 3,000 miles 
could be gotten out of a tire. Now the 
average is around 10,000 miles for the 
cord tire. The net result of the great 
improvement in the product, has been an 
actual lowering of consumption. 

This year saw record production of 
automobiles. The total of cars produced 
is estimated at about 4,000,000. Some 
authorities estimate that next year’s pro- 
duction will not be much in excess of 
3,000,000 cars. 

Yet, despite the great gain in automobile 
production this year over last year, it is 
interesting to note that the tire companies 
have made very little money, comparative- 
ly, and face 1924 with prospects that are 





all of 25 per cent less 
were in 1921. 
Weaker producers, it 
ping into the discard. 
probably will not be rapid. And those 
which remain of the smaller companies 
will offer competition sufficiently keen to 
make trouble for their bigger brothers. 

I might as well repeat this thought as 
many times as I can, without making it 
a nuisance—the tire industry must reach 
a higher plane of business efficiency be- 
fore it can be assured a fair profit on a 
reasonable volume of business. 

Examination of the accompanying chart 
reveals the interesting situation where, 
while the production of tires, from the 
end of the third quarter of 1921, to De- 
cember of 1922, proceeded upon a com- 
pafative level, with occasional ups and 
downs of the line indicating volume. The 
line which shows the stocks of tires on 
hand during that period is in marked con- 
trast. 

In other words, while production was 
not inordinately stimulated so far as com- 
parisons are concerned, demand did not 
gain commensurately, which meant that 
there was a much greater gain in the stocks 
of tires on hand. That situation proves 
that something must have been wrong 
with the business and sales methods of 
the industry, or that it is vastly over- 
built, now that the quality of tires is so 
greatly improved. 

Summary 

Summing up the findings: 

1. The complete disorganization of the 
tire industry as a result of the selling 
methods followed by competing companies 
has left its scars, although recovery from 
the effects is progressing favorably. 

2. Retail sales have been continuing in 
rather encouraging fashion, and production 
has been drastically curtailed, which has 
helped to cure a serious inventory weak- 
ness and strengthen the industry for 1924. 

3. Comparative price stability may be 
attained in the not distant future, with in- 
crease in prices not far off. But the rigors 
of competition are certain to take their toll 
until such time as the edge of competition 
has been dulled. 

4. Competitive conditions, together with 
large production capacity, will continue to 
be operative, generally adversely, until 
such time as the weak units have been 
eliminated, and the active producers re- 
duced to a more practical and economic 
number. 

5. Tire securities have not a very fav- 
orable immediate outlook and there is lit- 
tle basis for speculative operations, not- 
withstanding the present depreciated quo- 
tations for the securities. 

6. Investors who hold tire securities of 
the smaller companies, which will experi- 
ence grave difficulties in meeting competi- 
tion, should sell. 

7. Although securities of the strongest 
units in the tire and rubber industry may 
have a favorable long pull outlook, there 
are too many opportunities elsewhere, 
where income is more certain and specu- 
lative possibilities more attractive, to 


favorable than they 


is true, are slip- 
But the passing 


justify commitments at the present time. 
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The Rights of Stockholders 


(Concluded from page 801) 














stockholders of BALpwin feel about this. 
I rather imagine they would like to see 
their company do something for them just 
as AMERICAN Locomotive did. In the last 
ten years BALDWIN has earned an average 
of $19 per share of common; it will earn 
more in 1923. It has paid less than $3 
per share average in yearly dividends in 
this period. Up to 1923 the common stock 
has sold higher than AMERICAN Locomo- 
TIVE; now it is on a lower price basis. I 
venture the opinion that the majority of 
the common stockholders of BAtpwin— 
the real owners of the property—favor a 
dividend increase. 


Atchison Situation 


To take another example. One of the 
most prosperous and soundly financed roads 
in the country is ATCHISON, TopEKA & 
Santa Fe. Let us see how its officials 
view the situation and how the common 
stockholders have fared. 


President Storey was recently quoted 
to the effect that 1923 would be as good 
as 1922 and that the outlook for 1924 was 
bright. In 1923 Atrcuison will earn about 
$14 per share of common stock; this is 
more than twice: the current dividend re- 
quirement. It has earned an average of 
$12 per share for the last ten years. It 
has some $84,000,000 of cash and govern- 
ment bonds on hand—equally divided. Its 
prospects for 1924 are officially reported to 
be bright. Yet only the same old dividend 
is being paid. 


The largest industrial corporation in the 
country is the Steet Corporation. It is 
generally admitted that the present market 
was turned by the declaration of an extra 
of 25c a share and the optimistic utterances 
of Judge Gary. Yet the corporation has 
more than $271,000,000 in cash and market- 
able securities on hand; during the cur- 
rent year it expended about $50,000,000 for 
additions and _ betterments, although it 
never reached capacity operations and it is 
generally conceded that the country’s steel 
producing capacity is in excess of normal 
requirements. 


Sharing Prosperity 


The stockholders have seen the company 
“plow” about the current market value of 
the stock back into the property during the 
last ten years. Judge Gary, with his usual 
foresight has seen the handwriting on the 
wall and begun to let his stockholders 
share more liberally in the prosperity of 
the company. However, many of them 
doubtless feel that much more liberal treat- 
ment could safely be awarded them. 


Accompanying this article is a tabula- 
tion showing the salient statistics of these 
three companies. There are a number of 
others, but these three serve to make out 
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the case where the stockholder has not 
shared adequately from the standpoint of 
dividend return in the property of his com- 
pany. In every instance net earnings 
for the 1913-1922 ten-year period have 
been .more than double dividend re- 
quirements. In every instance the 
1923 earnings will be substantially in ex- 
cess of twice dividend requirements. In 
every instance cash and marketable securi- 
ties have been accumulated by the corpora- 
tion. in excess of needs. In every instance 
the stockholder, in my opinion, has a good 
reason to write to the management and 
inquire as to the reasons for the with- 
holding of an adequate dividend return 
and what the policy in respect thereto will 
be pursued in the future. 


Stock Prices 


The most illuminating comparative ex- 
ample is the case of BALDwrn and AMER- 
IcAN Locomotive. The former has been 
withholding an adequate dividend return 
from its stockholders; the latter in 1923 
split up its stock and increased the divi- 
dend return. What is the result? Prior 
to 1923 BaLpwin sold above $140 per share 
in 1915, 1919 and 1922; AmerIcAN never 


sold as high as $120 per share prior to. 


1922 and today is selling at the equivalent 
of $146 as against $125 for Batpwin; it 
is paying $12 as against $7 for BALDWIN’s. 
Yet BALpwIn has the better ten-year earn- 
ing record. 
stockholders (owners) are better satis- 
fied. The only remedy the stockholder 
has is in taking an interest in the com- 
pany’s affairs and in making himself vocal. 
He should not hesitate to let the managers 
of his property know what he as owner 
thinks. He should not hesitate to find 
out what the policy toward him of his 
managers is. If enough stockholders do 
this it will be surprising if some degree of 
responsiveness is not manifested on the 
part of the property managers. 


Interests Favored 


It is sometimes the case that the man- 
agement of a corporation is sensitive to 
the interests of its large stockholders. Our 
taxation laws make it more profitable over 
a period of years for these large stock- 
holders to leave their share of the profits 
in the custody of the corporation rather than 
have them distributed in the form of divi- 
dends and pay a tax thereon. If the tax 
reduction proposals go through a taxation 
rate will result which will make it less 
unprofitable for those wealthy stockholders 
to keep on turning the profits back into 
the company rather than into their own 
pockets. It has been common gossip that 
a number of corporations have kept their 
dividend payments down for this reason. 
With the reason removed it is logical to 
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It is not hard to guess which. 


expect that a higher dividend rate will be 
established. 


To get back to the small common stock- 


holder. He has seen wages advance; he 
has seen interest rates advance; he has 
seen his own living costs advance and yet 
his holdings in the common stock of such 
prosperous corporations as are discussed 
in the foregoing have not helped him to 
meet these conditions. He has in my opin- 
ion legitimate cause for complaint. He 
should realize that after all he is the 
owner of the property and that while cor- 
poration executives are not as responsive 
to the views of their stockholders as 
politicians are to the views of their con- 
stituents, still a degree of responsiveness 
is obtainable. It is not obtainable by 
maintaining a “spineless” attitude. It is 
obtainable by taking an intelligent interest 
in the affairs of the company and by letti 
his property managers know that he knows. 

If you are holding stock in a company 
which is earning a substantial excess over 
dividend requirements from year to year 
and promises to continue doing so and if 
the cash position is strong, write to the 
president and ask him what he intends to 
do for you. As part owner of the property 
you are entitled to know and as your ser- 
vant in the administration of the property 
the president owes you the courtesy of a 
frank and cooperative reply. 








Chain Stores 
(Concluded from page 816) 
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position is sound. A part explanation of 
the failure of these securities fully to re- 
flect their inherent qualities and proved 
capacity for profit-making. 

Another stock which appears to have a 
good outlook because of its comparatively 
small advance is the preferred of the 
J. C. Penney Company. This pays 7 
per cent cumulative dividends. Last year 
the dividends were earned more than 18 
times. Asset value, as of the close of 1922, 
was $415 a share, and the company has 
cash and government securities  sufii- 
cient to pay off all liabilities ahead of the 
senior shares and pay a premium above 
$100 a share for the stock. 

When the chain store idea had its 1- 
ception, it was not regarded as one which 
would carry very far. Even after chain 
store systems had been in successful opera- 
tion for several years, there were few who 
would have been willing to forecast any- 
thing like the expansion that has taken 
place since then. 

It does not seem possible to estimate the 
possibilities for chain store companies 
from now on, for that reason, it seems 
rather dangerous to set any arbitrary 
limitation upon advance in price levels for 
the securities. It may be that some of 
the chain stores ultimately will be consid- 
ered out of line in price quotation. But 
that will be when the expansion has 
reached a level where there will be some- 
thing like a state of saturation. 
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Loans to the Youth 


By C. M. Harger 


HIS department has heretofore 
T called attention to the South as a 

prospective farm loan field rivaling 
that of the Middle West, which for many 
years has absorbed the larger portion of 
the available funds devoted to this se- 
curity. A statement by the president of 
the life insurance companies’ association is 
illuminating as showing what has been the 
course of these conservative investors. 
Going back to the pre-war period of 1914, 
he notes that there was then invested by 
the companies a little over 647 millions in 
farm loans; in 1923 this has risen to 1,454 
millions, an increase of 124.71 per cent. 
It is interesting to find that the greatest 
increase has been in the south, the Gulf 
and Mississippi valley states having a 
growth of 274.48 per cent and the South 
Atlantic states 225.29 per cent, while the 
northwest shows 134.71 and the south- 
western 111.40 per cent respectively. The 
central northern has 78.31 and the Pacific 
127.16. The first two divisions mentioned, 
covering the South, had in 1914 136 millions 
in farm loans; now they have 286 millions. 
He also notes that the eleven states south 
of the Ohio and Potomac and east of the 
Mississippi have a smaller portion of their 
farms covered with mortgages than any 
state north of them—generally under 25 
per cent and with a maximum of 26.3 per 
cent. In but four of these states does 
production exceed $20 an acre, while in the 
sixteen states north of the territory named 
the farms mortgaged are from 30 to 59 
per cent and in all but four the produc- 
tion exceeds $20 an acre. These are, of 
course, average figures, but they indicate 
the difference in agriculture north and 
south and the conditions under which each 
is borrowing. In both sections there is 
the same demand for added capital and as 
the South advances it is certain to demand 
more assistance. The land values are in- 
creasing and just as in the West there is 
a steadily mounting sum needed by the 
young farmer in order that he may get a 
start. The good old days when farms 
were practically given away by the gov- 
ernment are gone, never to return. 

The wholesale migration of negro labor 
from the South, attracted by the high 
wages in the northern cities and the dis- 
satisfaction with political conditions, is 
also having its effect. It is compelling the 
Southern farmer to buy machinery and 
economize on labor. To do this he must 
systematize his farming methods and it is 
likely that in the end it will make the 
South a greater agricultural section than 
it could become while depending on the 
negro with his happy-go-lucky ways. The 
December 22, 1923 


latest report of the farm loan banks shows 
that in the banks of Columbia, St. Louis, 
Louisville and New Orleans are over $250,- 
000,000 in farm loans made in the South. 
They are to land owners and men’ who 
are actually farming their farms. These 
are amortized loans and are evidence of 
the plans for permanent agriculture. In 
addition are, of course, the joint stock 
land bank loans and the private loans, all 
making a sum that indicates a real faith in 
the South as a loan field. Production in 
the softer climes is by no means confined 
to cotton; other crops are coming to the 
front and Northern farmers are finding 
that they can with live stock and similar 
products make an easier living than in the 
colder states. But to induce this sort of 
immigration must be abundant capital and 
ability to finance the operations. This it 
seems, from the growing tendency of large 
investors, is being given and there is no 
disposition to militate against the South 
as a loan field. The next few years 
promise to show that section making more 
headway proportionately than any other 
in farm production and development. It 
has more opportunity. and now has the 
“silent partner” in capital with which to 
work, 
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Cement Production Increases 

Production of Portland cement in No- 
vember was 12,600,000 barrels, an increase 
of 11 per cent over November, 1922, ac- 
cording to the latest bulletin issued by the 
United States Geological Survey. For the 
eleven months ending November 30, produc- 
tion was nearly 127,000,000 barrels, or 12 
per cent more than ever before for a similar 
period. 

A seasonal falling off is shown in ship- 
ments for the month, the movement from 
the mills being 10,251,000 barrels. Ship- 
ments for the eleven months’ period ex- 
ceeded 129,000,000 barrels, an increase of 
more than 17,000,000 over the corresponding 
period of 1922, the best previous record. 

Notwithstanding the remarkable demand 
experienced this year, production has been 
relatively greater and stocks of finished 
cement in manufacturers’ hands on No- 
vember 30 were nearly 7,000,000, an in- 
crease of 30 per cent over last year. 
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Cement Production Increases 


The spread eagle circular, the Star Pro- 
duction Company, of 616 Knickerbocker 

The spread eagle circular, the Star Pro- 
duction Company, of 616 Knickerbocker 
Building, New York City, asks the gullible 
investor if he is a live or a dead one, 
presuming that he is a dead one if he does 
not immediately purchase stock in his com- 
pany, and a live one if he does purchase 
stock. Our prediction is that if the live 
one invests in his proposition he will be 
a dead one, and the dead one will be 
resuscitated to life. 

en 


Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 
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Godfrey’s Farm Mortgages ) 


pay interest and principal promptly on 
date due. 


A dependable, non-fluctuating secur- 


y. 

Backed by highly cultivated farms 
— three times the value of the 
oan, 

Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 
THE GODFREY INVESTMENT CO. 
5 OKLAHOMA CITY, OKLA. 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cineinnati, Ohio Baltimore, Md. 


How lo Select 
Sate Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 
GEORGE M. FORMAN & COMPANY 
105 W. Monroe S8t., Chicago 

“38 Years Without Loss to a Customer” 
George M. Forman & Co. 
Dept. 1712-C, 105 W. Monroe St., Chicago, Tl. 

Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.”’ I am 
under no obligation. No salesman is to cail 
on me, 
Name 
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American Smelting 


(Concluded from page 804) 














of 1922’s operations, the company had up- 
wards of $8,000,000 in cash and negotiable 
securities in its treasury. At the close of 
the first half of the current year the cash 
item had been increased to more than 18% 
million dollars. 

And 1923 will close with cash and 
equivalent of more than $20,000,000. 

And not a dollar of bank loans! 

At the close of the six months ended 
June 30, last, the company had current 
assets equal to $3 for every dollar of cur- 
rent liabilities. 

Net quick assets totaled $45,000,000. 

The sum total so far as the financial po- 
sition of the company is concerned is: the 
company today is in the best cash position 
it has been in at any time in the past seven 
years. 

Fourteen months ago there was only 
about $4,600,000 in cash and government 
securities in the company’s treasury. The 
cash position, therefore, in that period 
has almost quadrupled. And inventories 
today are lower than they have been in 
any corresponding period in the past four 
or five years. 


It does not seem that there is the slight- 
est reason for doubting the stability of the 
present dividend rate for the preferred 
and common stocks. In fact, I would be 
willing to anticipate an increase in the 
current common dividend sometime in 
1924. Earning power demonstrated this 
year provides the proper background for 
the expectation, and estimate of the pos- 
sibilities for the coming year provides the 
encouragement needed regarding probable 
earnings for 1924. 


It is estimated that upward of 4,000 mil- 
lions of dollars will be expended next year 
in building of all kinds with the exception 
of government buildings. In short, the 
building outlook for the country is such 
as to encourage one to look for great 
activity in the steel and metal industries in 
the coming twelve months. That activity 
cannot but have a good effect upon the 
earning power of a company like AMERICAN 
SMELTING & REFINING. 


Another factor which serves to make the 
outlook favorable is the determined effort 
which is being made to counteract the 
activity of the boll weevil in the Southern 


States. AMERICAN SMELTING is the larg- 
est single producer of arsenic in the 
world. 


AMERICAN SMELTING & REFINING is a 
producer and seller of silver, gold, copper, 
lead (about the largest producer of lead 
in the world) zinc, zinc oxide, nickel salts. 
bismuth, arsenic, cadmium, cadmium sul- 
phite, selenium, tellurium and thallium. It 
produces but a small proportion of the cop- 
per ore which it treats, but produces the 
greatest volume of copper sheets of any 
company in the world. 

In short, the company is a great mer- 
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chandising and manufacturing plant, en- 
gaged in refming and smelting ores which 
provide what may be called basic indus- 
tries with their materials. Any improve- 
ment in almost any branch of the mining 
industry must mean a betterment of the 
earnings of this company. 


Preferred Recommended 


As an investment, I have no hesitation 
in recommending the preferred shares of 
AMERICAN SMELTING. The dividend is 
safe, which is a major consideration. And 
because it is safe, and because it is selling 
on a basis to yield about 7.2 per cent, I 
believe that it has speculative possibili- 
ties which are not present ordinarily in 
this class of security. 

The quotation at the moment of writ- 





preferred, which pays a dividend of 7 per 
cent, the same rate as paid by SMELTiN¢ 
preferred, is quoted at 97 at this writing, 
or on the same yield basis. 

Were I looking at this subject from the 
outside, as an investor, my first question 
would be—is there any good reason for 
these two preferred shares being quoted 
on an even price level? Should either, or 
both, be selling on a 7.2 per cent yield 
basis. 

Were I asked those questions, I would 
reply something like this: I do not believe 
that they should be commanding the same 
price. AMERICAN SMELTING should be 
selling higher. Why? Because it is fol- 
lowed by a dividend paying common stock 
whose dividend outlook is good. Ameri- 
can Sugar preferred is followed by a non- 
dividend paying junior stock, and the out- 
look for re-establishment of dividends is 
not very encouraging at the present 
moment. 

And another side of the picture is, 
SMELTING this year has made money, while 
SuGaR, in a comparative sense, has not. 























ing is 97. AMERICAN SUGAR REFINING, I recall reading in THE FiInaNctaL Wonr., 
American Smelting & Refining Company 
Summary of Consolidated Income 
6 Mos. ended 6 Mos. ended 
June 30,1923 June 30, 1922 Comparison 
Total Net Earnings of Operating , 
go. ARE Tae -$10,487,226.08 $6,093,536.97 inc. $4,393,689.11 
Other Income—Net : 
Interest, Rents, Dividends Re- 
ceived, Commissions, etc. ........ 241,145.85 167,315.75 inc. 73,830.10 
Net Earnings, before deducting 
General and Administrative Ex- 
penses and Corporate Taxes........ 10,728,371.93 6,260,852.72 inc. 4,467,519.21 
pe ea ees 1,505,726.51 816,918.82 inc. 688,807.69 
Net Income from Current Opera- 
tions, before providing for Bond 
Interest, Depreciation, Obsoles- 
cence and Depletion, but after 
providing for all Taxes................ 9,222,645.42 5,443,933.90 inc. 3,778,711.52 
Less: 
Interest on American Smelting 

& Refining Company 5% First 

Mortgage Bonds Series “A” 

Outstanding with Public.......... 1,060,330.17 865,925.74 inc. 194,404.43 
Interest on American Smelting 

& Refining Company 6% First 

Mortgage Bonds Series “B” 

Outstanding with Public.......... S| SE anaes inc 85,985.34 
Interest on Rosita Coal & Coke 

Company 6% Collateral Trust 

Bonds Outstanding with Pub- 

Se ON EN IE ELE ES Se OL, Ri 21,174.67 dec. 21,174.67 
Depreciation and Obsolescence..... 2,025,811.21 1,496,872.73 inc. 528,938.48 
GU IU, ceeedicepccseccbn ities 881,734.45 728,952.16 inc. 152,782.29 
Miscellaneous Profit and Loss 

NIN od iectininestlendss 72,738.67. | 505,085.22 dec. 432,346.55 

je ee Pe .4,126,599.84 3,618,010.52 inc. 508,589.32 

8 ee a Se oes $5,096,045.58 $1,825,923.38 inc. $3,270,122.20 
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a statement made by the head of one of 
the large refiners of sugar to the effect 
that the outlook for refining companies 
for next year was not very encouraging. 

There is no doubt but that both of the 
preferred stocks are well protected by tan- 
gible assets. But of even more import- 
ance than tangible asset value, is the ques- 
tion as to current and indicated future 
erning power. It is obvious that SMmELT- 
inc preferred is in the stronger position 
in that respect. The very fact that it is 
followed by a common stock that is pay- 
ing a dividend that is being earned with a 
substantial margin above requirements 
and shows every indication of being earned 
as far as the human perception can be 
projected. 

In that the outlook for SMELTING is 
more clearly defined, and more favorable, 
than is the outlook for Sucar, the former 
appears to afford the most attractive spec- 
ulative possibilities. As far as its in- 
vestment qualities are concerned, the 
wider margin of earnings over dividend 
requirements entitles SMELTING preferred 
to preferential consideration for the in- 
vestor who insists upon a satisfactory 
factor of safety. 

In the April 7, 1923, issue of THE 
FINANCIAL Wor tp I predicted that AMER- 
ICAN SMELTING this year probably would 
be able to show an earning power of better 
than $7 a share for the common stock. 
On the basis of that estimate I said at that 
time : 

“With the prospect of AMERICAN SMELT- 
ING common being placed on a dividend 
hasis in the near future, and in view of 
the encouraging outlook for profits, I con- 
sider that purchase of the junior shares, 
even around the present price, would be 
justified. Supposing the stock were put 
on a 5 per cent basis, at a price of 62 
(which was the quotation then) the yield 
would be better than 8 per cent . . 
and a very much higher price level could 
be expected with confidence.” 


Purchase Advised 


The investor who followed my advice 
last April and purchased around 62, now 
is obtaining a yield of better than 8 per 
ent, assuming that he still holds the stock. 
The quoted price at this writing is around 
58, which to the present purchaser would 
ifford a yield of about 8.6 per cent. Were 
the stock next year to go on a $6 basis, 
the return to the investor at today’s price 
would be 10.3 per cent. 

I do not hold out promise that a 6 per 
ent dividend will be established next year. 
The shares have paid that much before, 
ind there is no reason why they should 
not do so again. Directors may think 
therwise. 

I do not believe that the directors have 
liscussed an increase in the dividend, but 
I, personally, would be content with 
knowing that they could pay it if they 

desired. 

[he junior shares, in view of the out- 
look for next year, and in view of the 

rong financial position of the company, 

absence of bank loans, and the general 
efficiency of the management which 
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promises that the maximum advantage of 
all opportunities will be taken, should ap- 
peal to investors as an attractive purchase 
to hold: I would say that to the new in- 
vestor. To the present holder of AMERI- 
CAN SMELTING I would offer the opinion 
that his stock is one to continue to hold. 

There are two situations which may be 
considered elements of uncertainty—the 
European and the Mexican. As for the 
former, I believe that we have had sub- 
stantial proof in the past few weeks of 
the absurdity of the “calamity howling” 
which a great many people have been giv- 
ing vent to. Europe is not nearly so badly 
off as she has been pictured. As for 
Mexico, I look for early adjustment and 
tranquility. I cannot see that there is 
anything in the situation which can be 
taken as an adverse factor so far as 
AMERICAN SMELTING is concerned. And 
adjustment of the situation there would be 
a bullish factor immediately. 

——O0—_————_ 
Reserves Cash Cut 

An increase of $29,600,000 in Federal 
Reserve note circulation and a decline of 
$30,200,000 in cash reserves, reflecting the 
special demand for currency by the holiday 
trade, accompanied with a decline of $88,- 
800,000 in deposit liabilities and reductions 
of $11,800,000 in holdings of bills dis- 
counted, of $7,000,000 in acceptances pur- 
chased in open market and of $15,000,000 
in United States Government securities, 
are shown in the Federal Reserve Board’s 
weekly consolidated statement of condi- 
tion of the Federal Reserve banks at close 
of business on December 19, 1923. The 
Reserve ratio rose from 75.3 to 75.7 per 
cent. 

Net liquidation of $13,000,000 in hold- 
ings of discounted bills is reported by the 
Federal Reserve Bank of New York, $12,- 
000,000 by Boston, $7,400,000 by Chicago, 
and $4,800,000 by Atlanta. Increases of 
$7,300,000 are shown by San Francisco, 
$6,800,000 by St. Louis, $6,300,000 by 
Richmond, and $4,800,000 by Philadelphia. 

Paper secured by United States Gov- 
ernment obligations increased by $22,100,- 
000 during the week, partly offsetting the 
reduction of $33,900,000 reported in other 
bills discounted. Of the total of $385,- 
400,000 of bills secured by Government 
obligations held on December 19, $257,- 
500,000 was secured by Liberty and other 
United States bonds, $109,900,000 by cer- 
tificates of indebtedness, and $18,000,000 
by Treasury notes. 

Substantial increases of Federal Re- 
serve note circulation are reported by all 
Federal Reserve banks except those at St. 
Louis and Dallas, which report small de- 
creases, and the New York Bank which 
shows only a nominal increase. 





DIVIDENDS 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Penn. 
December 17, 1923. 





The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Preferred stock 


»f this Company, payable December 31, 1923 
to stockholders of record December 17, 1923. 
H. W. STONE, Treasurer. 
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CHATHAM 100 Years of Commercial Banking 
AND 


pHEN CHATHAM & PHENIX 
w) NATIONAL BANK 
Nano Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
And 12 Branches 


one 
SEIN OF EW YORE 


























Continental Gas & Elec. Corp. 
ae 
Howe, Snow & Bertles 


(Incorperated) 
120 Broadway New York City 
Telephone Rector 6629 




















PERKINS & COMPANY, wc. 

Constructive Banking 

30 State St., Boston, Mass. 
Underwritings and 








Reorganisations 








DIVIDENDS 





American Telephone & Telegraph Co. 
137th Dividend 

The regular quarterly dividend of Two Dol- 

lars and Twenty-Five Cents per share will be 

paid on Tuesday, January 15, 1924, to stock- 

holders of record at the close of business on 
Thursday, December 20, 1923. 


H. BLAIR-SMITH, Treasurer. 





The Bell Telephone Company of 
Canada 


NOTICE OF DIVIDEND 
A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on January 15, 1924, to 
shareholders of record at the close of business 
on December 22, 1923. 
WM. GEO. SLACK, 


Treasurer. 
Montreal, December 12th, 1923. 





HOUSTON GAS AND FUEL COMPANY 
Houston, Texas, December 14th, 1923. 


The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable December 31, 1923,. to stock- 
holders of record December 14, 1923. 

J. A. McKENNA, Secretary. 





OFFICE OF 
THE WESTINGHOUSE AIR BRAKE CoO. 
PITTSBURGH, PA. 
December 17, 1923. 
DIVIDEND—The Board of Directors, at a 
meeting held this day, declared a quarterly 
dividend of One Dollar and Fifty Cents, 
($1.50) per share, payable on January 3ist, 
1924, to stockholders of record at the close 
of business December 31, 1923. 
5. C. MeCONAHEY, Treasurer. 





PACIFIC GAS AND ELECTRIC Co. 
COMMON STOCK DIVIDEND NO. 32 
A regular quarterly dividend of $2.00 per 

share upon the common capital stock of this 
Company will be paid on January 15th, 1924, 
to shareholders of record at the close of 
business December 3list, 1923. 

Earnings, 12 Months to Oct. 31, 1923 
IE? wit ae Seeds es ¥eenes $39,600,098 
Pees Wee TORO, OU ok check 16,524,654 
Surplus for common stock after 

prior charges and depreciation... 3,584,016 
Earned per share of Common .... $10.06 
A. F. HOCKENBEAMER, 
Vice President and Treasurer. 
San Francisco, California. 





KANSAS GAS AND ELECTRIC CoO. 
Wishita, Kansas 
PREFERRED STOCK DIVIDEND NO. 55 
The regular quarterly dividend of one and 
three-quarters per cent (14%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment January 1, 1924, to pre- 
ferred stockholders of record at the close of 

business December 19, 1923. 
P. F. GOW, Treasurer. 





OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 
December 20, 1923. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
January 15, 1924, to stockholders of record at 
the close of business on December 31, 1923. 
Checks will be mailed. 
R. H. PEPPER, Treasurer. 
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Representative active stocks as of Friday, December 21, 1923: | OILS 
Week's sales: Saturday, 574,000 shares; Monday, 1,125,881 shares; 
Tuesday, 1,190,775 shares; Wednesday, 1,008,632-.shares; &- oe 
Thursday, 887,750 shares; Friday, 728,000 shares. 3c Q "me a a & seecees ttl 15% 
eee 24% 245% 
ae% 54 315% Cosden & Co. ...... 34% 333 
. 73% 37% General Asphalt 35% 40 
MISCELLANEOUS ° o* 20% 12% Invincible Oi] ...... 10% 15 
Prev. Fri- = 7% 1% Kansas & Gulf...... 5, 
Divid. When ——1922——- NAME of STOCK Friday’s day’s .. 46% 22 Marland Oil ........ 351% 351 
.Rate.$ Paid High Low Close Close 34% 14% Mexican Seab. Oil... 13% 15% 
oe ‘és 18% 9% Ajax Rubber ....... 6% 6 sae +: 16 11 Middle States Oil . 61% 6 
1.00 Q 91% 55% Allied Ch. & Dye.... 68 69 1.00 BA. 69% 43% Pees OF ..cccccwcs 45% 47 
1.00 Q 59% 37% Allis Chalmers ..... 44% 44% 2.00 Q 100% 40% Pan-Amer. Petrol ... 63% 63% 
ai i 42% 27% Amer. Agr. Chem... 11 11% -50 Q 59% 28% Phillips Petrol ..... 32% 321 
1.25 Q T6% SBM - Aaner. Gam ..cicvces 104% 103% oe ee 12 S&% Pierce Of) ......000. 2% 91) 
a Si 30% 14% Amer. Cotton Oil... 9% 9 37% Q fe. Foo eee 20 201 
1.75 Q 122 OO I: BEE bacednn wos 89 6 86 -26 Q 25 13% Shell Union Oil..... 15% 16 
vie ae 50%  ## 25% Amer. Int. Corp..... 23% 22% -60 Q 38% 18% Sinclair Consol. 25% 251 
ra cs 25% 5% Amer. Ship & Com... 11% 11 os os 10% 4 Superior Oil .... 2Y% 9 
sii se 85% 54% Amer. Sugar ....... 581% 55% . Q 52% 42 Texas Company .... 42% 414% 
on ~ 47 23% Amer. Sumatra Tob.. 20% 19% tee . 32% 18% Texas Pac. C. &0... 9% 11% 
3.00 Q 169% 129% Amer. Tobacco ..... 0 147 oes -- 20% 7% Transcont. Oil ...... 2% 3%, 
1.75 Q 105 78% Amer. Woolen ..... 73 72 -50 Q 34 25 White Eagle Oil..... 25% 25% 
1.00 Q 68% 43 Assoc. Dry Goods... 79 82% tee . 11% 2% White Of] .......... % %, 
“rege be 5% 1% Atlantic Fruit ..... 1% 1% 
eee . 43% Sea ee, se Se Lenses 14% 17 
‘os oe 40% 9% Austin Nichols ..... 25 28% 
: ss sl pet = amas \ cmd cae aan STEELS 
pb ig sak 5 Rie geo OO dd dela 73% ~ ti -75 Q 46 30% Amer. Steel Fdy..... 37% 37 
1.50 Q 179% 69% Comput. Tab. Rec... 87% 89 in fs =e? ee 53% + 
A PB ae 6% 6% 1.00 Q 98% 652% Crucible Steel ...... BAN 64% 
6 Q 116 45% Continental Can .... 50% 54% 1.00 Q 94% 44% Gulf States Stl...... 82% 79% 
1.50 Q 134% 91% Corn Products ..... 147% 152 ee bd 14% 3% Hydraulic Steel % TT] 
owe "* 19% 8% Cuba Cane Sugar.... 15 16% : = 53% 24 Iron Products ...... 52% 501% 
we cee oe 16% Cuban-Amer. Sus. 33% 33% ves ee «=: 18% = 2%) Penn Seaboard Stl... 3% 3 
os ‘ 65% 23% ##Davison Chemical ... 177 71% i ae 41 °1 Replogle Steel ..... 12% 1 
15606Q 90% 70, Eastman Kodak 107% 107% vite = sda 78% 43% Rep. Iron & Steel... 50 48% 
1.00 Q 58% 40% Elec. Storage Bat... 61% 59% 1.25 Q 111% #82 U. S. Steel ......... 95% 94% 
1.35 Q 94% 78% Endicott Johnson ... 64% 65% 1.75 Q 123 114% U. S. Steel, pfa 120 ” 1191 
= 3 = 5 or 914 
2.00 Q 107 75% Famous Players 67 67% me pe 53% 20% . Vanadium Corp 32% en 
2.00 Q 190 136 General Electric 196% 192 ; i 
bee .* 27% 8% Inter. Mer. Marine... 6% 6% 
ose os 78% 41% Inter. Mer. Mar., pfd. 30 29 
oe» 19% 11% Inter. Nickel ....... 13% 13% MINING 
991 99 
SO ee oe 7 sam 1.25 Q —-$1% 43% Amer. Smelting poe m1 
sae q LD gets vewe 7 eek es ok 4 RR 
3.00 Q 180" 147% Lorillard. Pierre ae ovee wx 1.00 Q 46% 32% Cerro de Pasco ..... 455% 45% 
J rod 15% Mallinson & Co 28% 28% 62% Q at a Psa eer ree fT ae 
cee "| f- 2° Sine: iia __ ° oes os no Copper ...... 1h % 7% 
oe ee NS See ee ms B0c §=69°Qs« 46% «=: 18% Dome Mines ........ 19% 19% 
75 Q 268 122% Nat. Biscuit 51% 51 
> 2 . mene Ee ee ee ce ee pete y .50 Q 45 31 Inspiration Copper .. 26% 24% 
—— = Je an" ae ee seeet ‘75 Q 39% 25% Kennecott Copper ... 24% 33%4 
0006 Qs 18% nT S2es0$e0 ss 36 33% ‘50 S.A. 11% 9% Mother Lode Mns.... &% 8 
1.00 Q 712% 55 Pittsburgh Coal 61 63% 19% 13% Nevada Con. Co 12 Wy 
1.25 Q 120 66% Postum Cereal ..... 55 58 ane Ss 19 12% Ray Con. Co ~ abd 1% a1 
oe ve 53% 30% Punta Alegre Sug... 56% 57 wee — . ae. e +> 
- 94% 59% Sears Roebuck ..... 85% 87% ‘-- |g hl a 
" .26 12% 85% Tenn. Cop. & Chem.. 9% 414 
eee oe 8% 3% Submarine Boat .... 11% 11 1.00 Q 11% 59 Utah Copper 64 63%, 
1.50 Q 67% 38% Texas Gulf Sulph.... 58% 60% . Pee ieeenen= 4 on 
eee oe 67 49% Tobacco Products ... 74% 70% 
ee RP ge” a eee eee wee 7 PUBLIC UTILITIES 
Sis . &. Ind. cohol... 66% 64% 
y : 31 931 
ot er oo u & a”. — sex 36% we > g rt | 16% Amer. Tel. & Teleg... 127% 125 
eae 1, 91 . olumbia Gas & E... 33% 33% 
6S oe ee eee ee 18% bi 125 Q 145% 85 Consolidated Gas 58 59% 
1.00 Q v4 % estinghouse g... 60% 4 100 Q 76% 63 Shoetiees, Water 61% eos 
wei o% 21% 8% aa Spencer 3% 3% cm 4 ue < o as . 60% 
SHA £ 8 eee 2 “n't 
. ee 60% 27% Dn TEcchecush aka 23 4 24 2 1.50 g 91% 62% Pacific Gas & Elec.. 92% 92% 
1.50 99 569% Peoples Gas. Chic... 96 971% 
RAILROADS 1.00 Q 100 66 Pub. Serv. Cor., N. J. 43% 43% 
1.50 Q 108% 91% Atch., Top. & San. Fe 97 95% 1.75 Q 121% 89 Western Union Tel... 110 108% 
1.25 Q 60% 33% Baltimore & Ohio... 58% BRY 
2.60 Q 151% 119% Canadian-Pacific - 1445% 1454 
2.00 S.A. 79 54 Chesapeake & Ohio. 69% 69% EQUIPMENTS 
eee oe 36% 16% Chic., Mil. & St. P... 12% 11% 1.50 Q 136% 102 Amer. Locomotive 72% 731 
seo ~ 55 29 Chic., Mil.&St.P., pfd. 23 21% 3.50 S.A. 142% 92% Baldwin L 26 124 
2.50 S.A. 95% 59 Chic. & Northwestern 51 48% 1.00 ‘Q° 65% «2 LA Le ~ ae reece ios 
ban Ge 50 30% Chic., R. I. & Pac.... 22% 21% 2.00 Q 139% 105 Palle —" ve 65% 5% 
3.00 A 53% 38 Colo. & South’n..... -9% 18% . % Pullman Co. ....... 122 121% 
1.50 Q 143 110% Del, Lack. & West.. 116 112 
oe oe 18% 7 See 20 21% 
2.50 S.A. 95% 70% Gt. Northern, pfd.... 56% 56 MOTORS AND ACCESSORIES 
1.75 Q 115% 97% Illinois Centrai ..... 102% 101% 
poe es 30% 17 Kansas City South’n. 19 18 eee ee 49 31% Amer. Bosch Mag.... 37% 36 
87% =Q 72 56% Lehigh Valley ...... 60% 60% 1.50 Q 79% 47% Chandler Motors 66% 63% 
2.50 S.A. 144% 108 Louisville & Nash... 90% SRY wh os 19% 10% Fisk Rubber Tire . 8 7% 
oe oe 14 Mo., Ken. & Texas... 11% 11% .30 Q 15% 8% General Motors ..... 15% 14% 
oe ae 63% 40 Missouri! Pacific, pfd. 28 28% 1.50 Q 86 67% General Mot. 6% Deb. 81 81% 
1.76 Q 101% 78% BW. ¥. General ...... 105 104% iv a 44% 28% Goodrich, B. F...... 23 210 
1.75 Q 125% 96% Norfolk & Western... 103% 103 75 Q 26% $19% Hudson Motors ..... 28 5% 27% 
-76 <i 49% 83% Pennsylvania R. R... 42 42 -25 Q 26% 10% Hupp Motors ....... 19% 17% 
ane g ag en mere Sarquette wet 41% som wee oe <a ia re A ge pn oe oom 30% 
1.00 CREE ccvcccvcsces 717% 76% tee e. oP. w5s2 0% 2% 
Se nual 10 2% Seaboard Air Line... 6% 65% 150 Q 35% 24% “ee Rubber & Tire.. 14% 14 
1.50 Q 96% 78% ## Southern Pacific - 6% 85% 1.50 Q 61% 25% $$ Mack Trucks ....... 89% 8714 
Mane we re Hn 19 “ * 2 pa oo 6” Ge 3% 
vee exas acific 191% ¢ ee - ve 3% 31% 
2.50 Q 154% 125 Union Pacific ...... 128 126% ove o° 24% 8 PeOTSO ALGOW .cccess 9% a) 
eee 14% 6 WARREN cccscccccese. 13 107 2.50 Q 79 24% Stewart Warner ... 99% 88 1% 
‘ 17% 8% Western Maryland 9% 9 1.75 Q 71 35% Stromberg Carbu. 81% 78 
24% 13% Western Pacific ..... 15 15% 2.50 Q 141% 79% Studebaker ......... 107% 104% 
» 16% 6 Wheel. & Lake Erie.. 7% 7% eee 10 4% Willys Overland 10% 9% 
PUBLIC UTILITY SECURITIES Amer. Light & Traction 6's, ’25..104 106 Cities Service, Bankers Cert. - 14% 15% 
Quotations by American Power & Light, com...175 177 Cities Service 7%, Ser. B 1966...106 110 
7 American Power & Light, pfd. 83 85 Cities Service 7%, Ser. C 1966... 89 91 
H. F. McConnell & Co. American Public Utilities, com.... .. 40 Colorado Power, com. ........+.-. 20% £22 
65 Broadway, New York City Amer. Pub. Utilities, prior, pfd... 75 78 Colareade Power, pf6. ..cvccecesess 90 9 
Stock Bid Asked Amer. Public Utilities, part pfd... 48 51 Commonwealth Pr. Ry. & L., com. 38 
Adirondack Power & Light, com. 19 21 Appalachian Power, com. ...... 36 38 Commonwealth Power Corp., pfd. 70 72 
Adirondack Power & Light, pfd. 94 97 Appalachian Power, pfd. ........ 84 86 Elec. Bond & Share, pfd. ....... 97 98 
American Gas & Elec., new, com. 42% 44 Arkansas Light & Power, com. .. 21 23 Federal Light & Traction, com... 71 T4ex 
American Gas & Elec, pfd. ..... 41% 43 Carolina Power & Light, com.... 79 82 Federal Light & Traction, pfd. .. 75 ‘5 
Amer. Light & Traction, com, ..119 122 Cities Service, COM. ......0.e005. 142 145 Lehigh Power Securities ........ 26 26 
Amer. Light & Traction, pfd. .. 92 95 Ce UTE, nov ccsewssened 67% 68%ex National Power & light, Com. .. 64 66 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor p. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 


FINANCIALWORLD 


53 Park Place, New York. 





Please send me details of your 
complete financial service. 


eee eceoeees--- 


Street No. 


eee ee ee nnd 


OF CONSTRUCTIVE 
FINANCIAL 


BUR 








FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 
scribers. 


To obtain any of the booklets write direct to the company issuing 
the booklet, giving the title; and be good enough to add that you saw 
it mentioned In Tue Frnancra, Wort. 


“How to Select Safe Bonds’—Geo. M. Forman & Company, 105 W. 
Monroe Street, Chicago, Illinois, have issued an interesting and 
instructive booklet describing various kinds of bonds and what 
measures the investor may take to be sure of the safety of his 
funds. This booklet has been compiled by the Forman Company 
out of their experience in distributing investment securities for 
“38 Years Without Loss to a Customer,” and may be obtained 
by writing to above firm. Please mention THE FINANCIAL Wor -p. 


“Trading Methods”—This is the title of a 24-page booklet issued by 
Chisholm & Chapman, 52 Broadway, New York. It contains a 
brief explanation of stock market dealings. Copy may be ob- 
tained by writing to the above company and mentioning Tue 
FINANCIAL Wor tp. 


Weekly Market Review—The Weekly Review issued by Jelke, Hood & 
Co., 40 Wall St., N. Y., contains topics of current interest to inves- 
tors. Copy may be obtained by writing to the above firm and 
mentioning THE FINANCIAL Wor tp. 


“Bache Review”—J. S. Bache & Company, 42 Broadway, New York, 
are offering the ‘‘Bache Review” free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 
drawn by those _ interested. Please mention THe FINANCIAL 
Wortp when writing for this review. 


Municipal and Railroad Bonds—Weekly list of high-grade securities 
issued by P. F. Cusick & Co., 74 Broadway, New York, will be 
sent to you upon request. When writing for this list please 
mention THE FINANCIAL Wok Lb. 


P. W. Brooks & Co. have for distribution a booklet describing how 
bonds are investigated and suggestions. Copy may be obtained 
by writing to the above firm at 115 Broadway, New York. Please 

mention THE FINANCIAL Wor tp. 
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Representative active stocks as of Friday, December 21, 1923: OILS 
Week’s sales: Saturday, 574,000 shares; Monday, 1,125,881 shares; 
Tuesday, 1,190,775 shares; Wednesday, 1,008,632 -.shares; ae 
Thursday, 887,750 shares; Friday, 728,000 shares. 35c 'Q ne rf ee ee oss + cae 
ae “* 54 31% Cosden & Co. ...... 34% 333 
MISCELLANEOUS oO ge a ee Bee oe 
° “eo nvincible Oi] ...... 10% 15 
Prev. Fri- + 7% 1% Kansas & Gulf...... % 
Divid. When -——1922—— NAME of STOCK Friday’s day's ‘6 46% 22% Marland Oil ........ 85% grt) 
.Rate.$ Paid High Low Close Close - 34% 14% Mexican Seab. Oil... 13% 15% 
Paar wv: 18 9 Ajax Rubber ....... 6% 6 aw - 16 11 Middle States Oil . 6% 65% 
1.00 Q o18. Bou Atitea Ch. & Dye.... 68 69 1.00 S.A. 69% 42% Pacific Oil .......... 45% 47% 
1.00 Q 59% 37% Allis Chalmers ..... 441% 44% 2.00 Q 100% 40% Pan-Amer. Petrol ... 63% 63 
oe = 42% 27% Amer. Agr. Chem... 11 11% -50 Q 59% 28% Phillips Petrol ..... 32% 32% 
1.25 Q 76% 63% Amer. Gan ......... 104% 103 5% tee +. 12 , ® —_ ere 2y% 91 
pio as 30% 14% Amer. Cotton Oil... 9% 9 re Q 38% 26% Pure Oil ............ 20 201 
1.75 Q 122 SS SE BER hectene sss 89% 86 7 Q 25 13% Shell Union Oil..... 15% 16! 
shi “< 50% 25% Amer. Int. Corp..... 23% = . Q coat fas wend ey 25 % 951 
ee i Ht4 sais oa ae — 58 1% 55 % 75 Q 52% 42 Texas Company .... 4214 413 
me RE ae 47 23% Amer. Sumatra Tob. 20% 19% ° os 32% 18% Texas Pac. C. & O... 95% 11 
3.00 Q 169% 129% Amer. Tobacco ..... 50 147 ve -- 20% 7% Transcont. Oil ...... 2% 34, 
1.75 Q 105 78% Amer. Woolen ..... 73 72 -50 Q 34 25 White Eagle Oil..... 25% 25% 
1.00 Q 68% 43 Assoc. Dry Goods... 79 821% — oe 11% ee. rr 5% x 
oi ee 5% 1% Atlantic Fruit ..... 1% 1% 
oes ° on wi yon Pong = sod , 14% 2% 
eee oe ustin Nichols ..... 25 2 
: : 4 ‘a 4 = yee oe bees she te STEELS 
7E 82% a JOCA-COlA .aeeeceees 73% 73% .75 46 20%, Amer. Steel Fady..... 27%, 97 
1.50 Q 79% 59% Comput. Tab. Rec... 87% 89 1.25 4 _ 51 ’ Bethlehem Steel 535% 51% 
‘5 ot 15% $9 Cons. Textile ....... 64 6% 1.00 Q 98% 52% Crucible Steel ...... 6A BG 64% 
-76 Q 116 45% Continental Can 50% 54% 1.00 Q 94% 44% Gulf States Stl...... 82% 79% 
1.50 Q 134% 91% Corn Products ..... 147% 152 tes oy 14% 3% Hydraulic Steel %, ue 
eee ee 19% 8% Cuba Cane Sugar.... 15 16% ; # 58% 24 i. aa |. 52% wat 
-- « 8 16% Cuban-Amer. Sug. 33 Yo 33% vee ee =: 18% = 2% )=«Penn Seaboard Stl... 3% 3 
eee oe 65% 23% Davison Chemical ... 77 71% ee! 41 21 Replogle Steel ..... 12! 11 
1.60 Q 90% +$%70 Eastman Kodak ... 107% 107% irs - 78% 43% Rep. Iron & Steel... 50 481 
1.00 Q 58% 40% Elec. Storage Bat... 61% 59% -—_ » 2. =. 2 eee ......... ose of 
1.25 Q 94% 76% Endicott Johnson ... 64% 65% 1.75 Q 123 114% WU. S. Steel, pfa : 120 . 119: 
2.00 Q 107 75% Famous Players .... 67 67% ey es 58% 20% Vanadium Corp. .... 32% Py 
2.00 Q 190 136 General Electric - 196% 192 . s 
pes os +b. an mae Lana egg _" 2% 
sn nter. Mer. Mar., pfd. 30 23 
om 19% 11% Inter. Nickel ....... 13% 13% MINING 
1.06 Q oa + hae zanee — . ee 22% a 1.25 Q 67% 48% Amer. Smelting BR, R71, 
oe. We, ERC. .205--+s 4 “75 Q 57  , EE pcan cccees 37% aA 
ee <a Se . , PE mh ; 1.00 Q 46% 82% Cerro de Pasco ..... 455% 45 
3.00 Q 180 147% Lorillard, Pierre ... 176% 172% evs orn 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor p. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 





FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 
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Such knowledge is best acquired by reading constructive financial 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 


security values. 


literature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 
bankers, which, we believe, will be of interest and benefit to our sub- 


scribers. 


To obtain any of the booklets write direct to the company issuing 
the booklet, giving the title; and be good enough to add that you saw 


it mentioned in THe Frnancrat Wort. 


“How to Select Safe Bonds”—Geo. M. Forman & Company, 105 W. 


Monroe Street, Chicago, Illinois, have issued an interesting and 
instructive booklet describing various kinds of bonds and what 
measures the investor may take to be sure of the safety of his 
funds. This booklet has been compiled by the Forman Company 
out of their experience in distributing investment securities for 
“38 Years Without Loss to a Customer,” and may be obtained 
by writing to above firm. Please mention THe FINaNncraL Wor p. 


“Trading Methods”—This is the title of a 24-page booklet issued by 


Chisholm & Chapman, 52 Broadway, New York. It contains a 
brief explanation of stock market dealings. Copy may be ob- 
tained by writing to the above company and mentioning Tue 
FINANCIAL Wor -b. 


Weekly Market Review—The Weekly Review issued by Jelke, Hood & 


Co., 40 Wall St., N. Y., contains topics of current interest to inves- 
tors. Copy may be obtained by writing to the above firm and 
mentioning THe FrnanctaL Wort. 


“Bache Review”’—J. S. Bache & Company, 42 Broadway, New York, 


are offering the ‘Bache Review” free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 
drawn by those interested. Please mention THE FINANCIAL 
Wortp when writing for this review. 


Municipal and Railroad Bonds—Weekly list of high-grade securities 


issued by P. F. Cusick & Co., 74 Broadway, New York, will be 
sent to you upon request. When writing for this list please 
mention THE FINANCIAL Wok LD. 


P. W. Brooks & Co. have for distribution a booklet describing how 


bonds are investigated and suggestions. Copy may be obtained 
by writing to the above firm at 115 Broadway, New York. Please 
mention THE FINANCIAL Wor LD. 


OF CONSTRUCTIVE 
FINANCIAL 

















LIL > 




















READ DECEMBER’S PRIZE STORY IN THIS ISSUE 

















DO YOU KNOW A “LIVE” STORY? 


THE STORY MUST BE OF CONSTRUCTIVE INTEREST TO INVESTORS 


For the Best Story Submitted 


The Financial World Offers Once a Month a 


Prize of $100 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 


financial article submitted between the first and fifteenth of each 
month. 








q The prize-winning article must have a direct bearing upon finance. 


q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 


q@ And THe Financiat Worvp will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
lack some essential required to capture the $100 prize. The articles retained 
will be paid for upon publication. The prize-winning article will be paid for 
upon acceptance. 


C_ In order to win the $100 prize, it will not be necessary to write 
a literary masterpiece. Literary excellence will count. But the 
usefulness, interest, timeliness, and originality, of the story will 
count for more than style of presentation. Manuscript should be 
typewritten, on one side of paper only. Manuscript should be in our 
office before the 15th of each month. 


In making this offer once every month, THE FINANCIAL WORLD 
hopes to accomplish another forward step in making its pages perform 
the maximum of service. All contributions should be addressed to: 





CONTRIBUTION EDITOR 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 


WE INVITE CONTRIBUTIONS FOR JANUARY 
Contributions should be in by January 15, 1924 
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